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Saturday, July 22, 1911 
Editorial 
The regular semi-annual Index-Digest, cover- 


ing issues of THe Trarric Worv-p from January 
to June, inclusive, will be published with the next 








issue, 

In the melon season there are certain ad- 
vantages which citizens of Chicago possess over 
the dwellers of Manhattan. Melons are a rather 
bulky product, and they have a tendency to rol 
out of bounds. Consequently, carriers who handle 
melons from southern points to New York refuse 
to deliver them into New York proper, but at 
Jersey City, entailing a lighterage charge of three 
cents to Manhattan and Brooklyn. They, however, 
at the time this rule was put in force, made a re- 
duction of one cent in the rate to New York, but 
growers and dealers do not seem to think that the 
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one cent quite offsets the three. For a different 
reason, the same interests complain of the rate to 
Cincinnati, which appears to be about two and one- 
half mills above the average rate per ton per mile. 
sut a particularly interesting feature of the New 
York complaint is that the dealers and growers do 
not appear to be so anxious to have the rate reduced 
as to have the delivery service restored. This, they 
say, was worth five cents a hundred to them. The 
comparison with Chicago is based upon the fact 
that there is room enough to handle melons or any- 
thing else on the outskirts of that city, and the 
breaking away and rolling over the prairie of a 
cargo of melons is less serious than the precipita- 
tion of the same kind of a load into the North 
River. 

ILLINOIS REGULATES EXPRESS COM- 

PANIES. 


Express companies doing business in the state 
of Illinois will receive another shock on August 
I, when the new regulations promulgated by the 
Illinois Railroad and Warehouse Commission, go 
into effect. Under a recent act of the state legisla- 
ture, the Commission has been given the power it 
has for some time desired, and the lack of which 
has negatived its previous efforts at regulation. 

The original order, upon which the present is 
understood to be based, which was to go into effect 
on October 15, but which was enjoined by the 
courts on the ground that the Commission was 
without jurisdiction, provided for a ten per cent 
reduction in merchandise rates, a new graduate 
scale for shipments of less than 100 pounds weight, 
and a reduction of the minimum charge on single 
shipments from 25 to 20 cents. The entire series 
of reductions is estimated to average about 25 per 
cent, though some single reductions are as high as 
50 per cent. 

This action of the Commission, which culmi- 
nated on July 19 in a notice to the companies that 
the new regulations would be put in effect on 
August I, has been closely contested at the hear- 
ings that have been held for the purpose of giving 
shippers and companies an opportunity to present 
the respective sides of the case. If it is true, as 
commonly stated, that more than three-fourths of 
the business handled by the companies is in pack- 
ages of less than 100 pounds weight, of which, of 
course, a very large number take the minimum 
rate, the reduction in rate will make a very per- 
ceptible reduction in the revenues of the express 
companies.- On this account, the attorneys for the 
principal companies at the hearing suggested that 
the Commission make a complete examination of 
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their books to ascertain the expenses and revenues 
of that part of their business which comes under 
the jurisdiction of the state; but the Commission 
was not disposed to make further inquiry, and 
moved to decide the matter without further delay. 
It was, however, suggested by the secretary of the 
Commission that the Commission’s schedule of rates 
be put in effect for six months, for the purpose of 
giving opportunity for any complaints that might 
be made; but this proposition was promptly re- 
jected by the companies. 

Obviously there is no connection between the 
action of a state commission and that of the Inter- 
state Commerce Commission, especially when the 
former precedes the latter in the matter of time; 
but the action cited may be considered as at least 
suggesting one of the alternative courses among 
which the federal regulating body may have an 
opportunity to choose. But it is plain from the 
wording of the announcement recently made and 
from the steps already being taken on behalf of the 
Commission, that the proposed examination into 
the affairs of the express companies will be of the 
most thorough and searching character. It seems 
clear, also, as has been previously suggested in THE 
TRAFFIC WorRLD, that the matter of the reasonable- 
ness of rates, which is the only matter on which 
the Illinois Commission acted, will form only a 
minor part of the federal body’s investigation. 
There has been evidenced a widespread desire on 
the part of the public to know more and guess less 
as to the exact relations existing between the rail- 
roads and the express companies. Unless all signs 
fail, this desire is likely to be soon gratified. 


SCORE TWO FOR CO-OPERATION. 

Friends of the co-operative movement in traffic 
affairs must view with considerable pleasure the 
promulgation of the new Chicago switching tariffs 
described at length in THe Trarric Wortp for 
July 8. They must also, with equal feelings of 
elation, view the passing of the threat of suspension 
because of coal rates. 

Important as are these issues to Chicago and 
Chicago shippers in the rates and regulations them- 
selves, the more important fact to be remembered 
is that they are the fruits of co-operative labors be- 
tween shippers and carriers. They represent, in 
their fundamental aspects, the compromise ideas 
of representatives of the leading commercial or- 
ganizations and transportation companies. Strik- 
ing, too, is the fact that both parties had the courage 
to get together after the switching question had 
been involved in a bitter fight of over two years’ 
duration ;-after the shippers had seen their victory 


won before the state commission swept into defeat 
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by the injunction of the federal court. The atmos- 
sphere in which the movement was inaugurated 
was not the most conducive to harmony, but men 
on both sides-bound up their wounds and went io 
the work with a tireless spirit. 

Perhaps no better appreciation of what the task 
involved can be conveyed than by a mere recital 
of some of the facts brought out at the hearing be 
fore the Board of Suspension of the Interstate Com 
merce Commission Monday. The district embraced 
by the new tariffs comprises some 450 square miles; 
some 3,000,000 people and 10,000 manufacturing 
plants. It is served by 26 trunk and 44 termina! 
carriers, and has approximately 1,000 miles of main 
line, and double that amount of side track. Every 
road serving this territory had its own switching 
rates and regulations; some were complex and 
others more complex; to the great mass of the 
shippers all were confusing. One road might make 
one charge on cars of certain capacity, might 
penalize other cars; make distinction as between 
roads, commodities, points of origin, return of cars, 
and a thousand and one other items that entered 
in the final determination of the rate. This is the 
problem these shippers and carriers faced, the prob- 
lem of harmonizing all these conflicting interests 
and regulations, and evolving a set of tariffs that 
would be reasonably clear in language, free froin 
ambiguity as to intrepretation, arid have for thei 
foundation the proposition that Chicago rates 
should apply to all Chicago. The grip of some lines 
on a local industry had to be released; the undue 
preference to another relinquished. Equality to a:i 
shippers, irrespective of terminal location, and sub- 
stantial justice to all carriers, were the aims. ‘The 
testimony of the majority of those qualified to 
speak was that the goal was reached. 

That the new tariffs give the Chicago shipping 
public a uniform and a fair basis is the consensus 
of opinion. True, some of the roads still refuse to 
come into the reciprocal arrangements on grain. 
Regret at this apparent discrimination against the 
interests represented by Mr. Hopkins, who was onc 
of those who labored to perfect these tariffs, 1s 
tempered, however, by the thought that that situa- 
tion will be speedily corrected; the full benefits 
to the grain man—for he enjoys them on many 
lines—are only delayed, not withheld. The state- 
ment as to the general effect of these tariffs is also 
made with full appreciation of the complaints now 
pending against them. In the handling of sucli 4 
vast problem as confronted the railroad men draw- 
ing up the tariffs, it was too much to expect tial 
perfection should attend the first efforts. It 
freely conceded that there may be, and proba)!) 
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are, situations that need further attention. But it 
must be remembered that a readjustment of this 
kind must inevitably mean, unless one side is to 
bear the whole burden, that there shall be both 
advances and reductions in charges. It is natural 
that those who-now face higher rates should, in 
some instances, object. We are not so pharisaical 
as to condemn too strongly this human desire to 
not let a good thing slip without a last clutch. With- 
out, however, attempting to go into the merits of 
any complaints that may be made, or suggesting 
that those now pending are ill-founded, the thought 
occurs that it would be well for presumptive com- 
plainants to examine their grievances coldly and 
carefully, free from personal prejudice; to deter- 
mine whether the advances they complain of arise 
from an unjust charge or from the withdrawal of 
an unduly low basis; to see whether they are the 
victims of extortion or are merely being deprived 
of an adjustment that savored of gratuity. 

This last is said in all kindness. THe TRraAFFic 
WorLD does not believe there exists, and certainly 
would not endorse, any feeling among the men who 
are handling this question for the railroads that 
here was an opportunity to sneak in a few un- 
warranted advances. A rate advance alone may 
raise a presumption in favor of the shipper, but an 
advance that is only part of a readjustment is not 
so strongly fortified. We want uniformity as far 
as it is possible, but do not want, and neither do 
we believe the railroads want, to use uniformity 
as a cloak under which any injustice may be either 
perpetrated or perpetuated. 

The point to be borne in mind always is this: 
The situation here dealt with is as complex as ever 
confronted traffic men. As worked out, it meets 
with the endorsement of the majority on both 
sides. There are still kinks that will have to be 
ironed out, but destruction of the whole fabric of 
this rate plan should not be the path followed for 
correction. The new tariffs affect some 2,000 in- 
dustries, having private sidings in the district and 
many thousands not so situated. From the ma- 
jority of these no complaint has been heard; from 
one important portion came a cry that has been 
hushed. For any small percentage of these in- 
dustries to seek now to overthrow the whole tariff 
structure to preserve an individual status quo, places 
them in the position of attempting to wreck a satis- 
factory public building to recover a stolen brick. 

Equity must be gained. But the necessity for 
wholesale destruction to accomplish retail preserva- 
tion does not appear. It would seem unfair to the 
men, both shippers and carriers, who have given 
so largely of their time and talents the last two 
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years, to cast aside their work without a fair trial. 

3efore dismissing the subject, there is one sug- 
gestion that has been made that is worthy of more 
than passing notice. It is this: That a standing 
committee of shippers and carriers, with, perhaps. 
a chairman identified with neither side, be ap- 
pointed, to try to iron out any of the minor diffi- 
culties and complaints that may arise from time to 
time under the operation of these tariffs. Since 
so much has already been done through co-opera- 
tive efforts in this matter, the plan suggested seems 
feasible. Who will start it? 


To Take Up Oil Rates 


Oklahoma City, Okla., July 21.—The state corpora- 





tion commission has announced that a hearing will be - 


held before it next Tuesday, July 25, to consider its 
proposed schedule of oil rates. 

The suggested scale makes two classifications: In 
the first is placed crude oil and residuum strictly for 
fuel purposes, and in the second, petroleum and 
products, including refined oils. A graduate scale, in- 
creasing with every ten miles up to 590, is proposed. 
It starts with 3 cents for a five-mile haul on crude 
oil and 4.5 for articles falling in the second class. For 
100 miles, the rates are 7.6 and 12 cents, respectively; 
for 200, 9.6 and 17; for 300, 11.6 and 21; 400, 12.7 and 
24, and for 500 miles, 13.7 and 26 cents, respectively. 

The foregoing are single line rates. For two line 
hauls 2 cents may be added to first classification rates 
and 5 to second; fcr three line haul, 2 and 7 cents, 
respectively. Mixed shipments will move at the higher 
rate. 

The minimum weight, when in tank cars, is to be 
the marked gallonage capacity of the car. The esti- 
mated weights are 7.4 pounds per gallon on the crude 
oil and 6.6 pounds on the refined products. The mini- 
mum on other cars is set at 26,000 pounds. 


Expenses Outstrip Income 





Austin, Tex., July 21.—Operating expenses of Texas 
roads for the first ten months of the last fiscal year 
increased, according to figures given out by H. G. Askew, 
statistician for the state railroad commission, 6.72 per 
cent, while operating revenue gained only 5.08 per cent, 
as compared with the figures for the same period during 
the fiscal year of 1910. These percenteges cover the 
returns on thirty roads. 


Totals for the more important figures follow: 


Increase 
Item. Amount. Over 1910. 
Operating revenues ................ $84,399,697.17 $4,079,962.17 
Operating expenses ............-+6.. 64,460,492.11 4,059,041.61 
Gross corporate income............. 21,097,619.39 131,779.28 
Deductions from gross income...... 25,268,557.77 


SA eda fend tuieds ign tains 4,170,937.38 | 2,232,394.01 

To the increase in operating expenses already noted 
should be added an increase of $412,081.66 in the debit 
balances for the hire of equipment, etc., or a total of 
$4,471,123.27 against an increase in revenue of $4,079,- 
962.17. 
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DECISIONS CAUSE COMMENT 


THE TRAFFIC SERVICE NEWS BUREAU, 
WESTORY BUILDING, WASHINGTON, D. C. 


Washington, D. C., July 21— 
Two opinions by the Commission this 
week condemning lumber rate ad- 
vances have set tongues to wagging. 
The increases forbidden are on hard- 
wood lumber, staves and headings 
from Mississippi River crossings to 
the Pacific coast and the increase 
of the rough green fir lumber rate 
from the Willamette Mills to San 
Francisco and bay points. 

Neither injunction will bankrupt the carriers for- 
bidden to take unto themselves larger earnings. That, 
however, is not the phase of the matter that has started 
the discussion. The fact, set forth in the opinions, that 
the Commission can see nothing in the increased cost 
of living, borne by the railroads, as well as other 
inhabitants of the part of the earth under the Stars 
and Stripes, is what causes the talk. 

There is no denying the fact that there are men 
in public life who believe, roughly speaking, that the 
real value of the property of carriers is about equal to 
the issue of bonds outstanding, say about twelve billion 
dollars, and that ali the billions of capitalization above 
that figure represent nothing more substantial than pro- 
moters’ profits. A few years ago an estimate of the 
physical value of the railroads, prepared by the statisti- 
cal branch of the Commission’s force, was published by 
the Commission. It showed a total somewhat in excess 
of eleven billion dollars, quoting from memory. 

The speculation is upon an assumption that the 
Commissioners hold views of that kind. The query 
is, What effect such views will have upon railroad build- 
ing? Will men having money be satisfied to invest 
their surplus in the capital issues of any carriers other 
than the strongest? Up to this time the tendency of 
Congress, state legislatures and commissions to restrict 
the issue of stocks and bonds has not had the effect 
of seriously checking railroad extension. 


Investments in bonds are made for the benefit of 
Americans who are either too old or too young to take 
or be permitted to take the chance for which the aver- 
age American hones. They find sale to trustees of 
estates held for minors or to men who want to get out 
of the hurly burly of business life with a sufficient 
part of their fortune to assure a comfortable living 
when it is necessary or desirable to show “a ripe old 
age.” But none of them is for the American not even 
thinking of retirement, and that means the average man 
living under the flag of the free—free to sting or get 
stung. 

It is worth noting that Commissioner Prouty wrote 
the opinion and order in each of these cases. Those 
familiar with the language employed in opinions and 
orders by the Commission point out what they conceive 
to be the fact that Mr. Prouty is very careful in his 
language to afford the carriers- no obvious reason for 
appealing to the Commerce Court. In other words, that 
he has been careful to confine himself to the issue in 
hand, which they conceive to be: Have the carriers 
shown such a change in conditions as to warrant the 
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Commission permitting to be now done what it formerly 
forbade? As to the cost of living increase, the Commis- 
sioner made it sure the Commerce Court, if appealed 
to for a restraining order, would. have to note the fact 
that the Commission had considered that as one of 
the circumstances. As to that, he said: 


“The carriers showed a substantial increase in oper- 
ating expenses as compared with two years ago, due 
mainly to an advance in wages. These wage increases 
for the most part have not been long enough in force 
to determine their exact effect upon the cost of opera- 
tion, but the net returns to those transcontinental lines 
under old conditions were exceedingly liberal, and we 
believe that they will be ample under present condi- 
tions without any increase in rates. This, however, as 
was said in the recent advance cases, can only be satis- 
factorily determined by actual results.” 


In the Willamette Valley iumber rate case, the Com- 
missioner had to deal with a case based on the facts in 
a prior proceeding with relation to them. Therefore, in 
his report, he inserted a paragraph showing that, while 
he thinks the court did not deny the accuracy of the 
Commission’s views on the point treated in the para- 
graph, still he wanted to make certain that no court 
should catch up the Commission in this latest order and 
decide that it had made its most recent order on a 
wrong premise. The paragraph follows: 


“The policy of a railroad cannot be dictated entirely 
by its own interest. It cannot arbitrarily change that 
policy from day to day when those changes result in 
undue hardship to its patrons. The welfare of the pub- 
lic, as well as its own welfare, must be considered. To 
that extent this Commission has believed that it might 
control the policy of carriers, and to that extent alone. 
It is still of the opinion that this must be so unless 
the property rights of shippers are to rest in the arbi- 
trary whim of the carrier without the right of appeal to 
any tribunal. We do not understand that the Supreme 
Court in its decision has held to the contrary. But in 
the present case, to avoid all possibility of question, it 
has seemed proper to lay entirely out of view every- 
thing which transpired between these parties in the 
nature of contract, agreement or assurance.” A. E. H. 


Amends Cement Rates Tariff 


Austin, Tex., July 21.—The state railroad commis 
sion has ordered that the cement tariffs covering intra- 
state transportation be amended so as to provide the 
following rates: 


“Cement in carloads, minimum weight 60,000 pounds 
per car, from Harrys and Eagle Ford to Galveston and 
Virginia Point, via Dallas and the Trinity & Brazos 
Valley Railway, 8 cents per 100 pounds. Rates at inter- 
mediate points not to be affected. Effective September 
1, 1911, and expiring December 31, 1911. 


“Cement, carloads, minimum weight 60,000 pounds 
per car, from same points to same points as mentioned 
above, via Texas & Pacific and International & Great 
Northern railroads, same rate and same conditions 48 
via Dallas and the Trinity & Brazos Valley.” 


The authorization was made upon the application of 
the Texas & Pacific. 
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DECISIONS jJOF COMMISSION 


Interstate Board Hands Down Rulings in Con- 
tested Cases 


Willamette Rate Again Condemned 


OPINION NO. 1625 
No. 3571. 
(I. C. C. Rep., 389.) 
OREGON & WASHINGTON LUMBER MANUFACTUR- 
ERS’ ASSOCIATION 
vs. 
SOUTHERN PACIFIC COMPANY ET AL. 
Submitted March 24, 1911. Decided June 22, 1911. 


1. Rate of $5 per ton on rough green fir lumber and lath from 
points in the Willamette Valley, except from the Wendling 
Branch, to San Francisco and bay points, found unrea- 
sonable, and rate of $3.50 per ton prescribed for the 
future. Rate from the Wendling Branch and from sta- 
tions upon the west bank of the Willamette River should 
not exceed $3.75 per ton. 


2. Foregoing rates are not applied to mills located within the 
city of Portland, which take a uniform rate of $5 per ton 
upon all kinds of lumber. S. P. Co. v. L C. C., 219 U. &., 
433, cited and distinguished. 

Teal, Minor & Winfree and Borders & Walter for 
complainant, 
F. C. Dillard, W. F. Herrin, W. W. Cotton and H. A. 

Scandrett for defendants. 


Report of the Commission. 
PROUTY, Commissioner: 

In the spring of 1907 the Southern Pacific Com- 
pany advanced its rates on rough green fir lumber and 
lath from points in the Willamette Valley to San Fran- 
cisco and bay points from $3.10 to $5 per net ton. 

Complaint was filed with the Commission attacking 
this advance as unreasonable, and as a result the Com- 
mission established rates of $3.40 per net ton from 
points upon the main line of the Southern Pacific east 
of the Willamette River and $3.65 per net ton from 
points upon its line west of that river. 14 I. C. GC. 
Rep., 61. 

Upon the promulgation of this order the Southern 
Pacific Company began proceedings before the Circuit 
Court of the United States for the Ninth Circuit, in 
the northern district of California, to declare the order 
invalid and enjoin its enforcement. The Circuit Court 
sustained the order, 177 Fed. Rep., 963, but the Supreme 
Court of the United States, upon appeal, reversed the 
Circuit Court and held the order invalid. The decision 
of the Supreme Court was promulgated February 20, 
1911. 219 U. S., 433. 

The order of the Commission expired by its own 
limitation on October 15, 1910. On September 13, 1910, 
the Southern Pacific Company filed with the Commis- 
Sion its tariff advancing these rates to $5 per ton, 
whereupon this complaint was filed praying that the 
advance might be declared unreasonable and that the 
Commission would, pursuant to the authority conferred 
upon it by the amendment of June 18, 1910, suspend the 
operation of the advanced rate pending the investigation, 
which was done. 

The Supreme Court did not hold that the order 
of the Commission was unlawful because it described 
too low a rate; indeed, that aspect of the case was not 
Teferred to in its opinion. It held, in substance, that 
the Commission had not attempted to prescribe a rea- 
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sonable rate, but to do something different, not within 
its jurisdiction, and that its order was therefore invalid. 

This complaint has been heard upon the facts, both 
parties having introduced a considerable amount of tes 
timony in addition to that given upon the original hear 
ing. Briefs have been filed and oral argument heard, 


and the case now stands for disposition. The only ques- 
tion igs upon the reasonableness of the rate, and since 
that question has never been passed upon we now 
proceed to consider it de novo. 


The commodities involved are rough green fir lumber 
and lath. The Corvallis & Eastern Railroad Company 
and the Independence & Monmouth Railway Company 
are made codefendants, since they appear as parties 
to the tariff, but they are merely subsidiary companies 
of the Southern Pacific and may be disregarded in the 
disposition of the case. 


The former opinion of the Commission, which is 
hereby referred to, fully states the history of this rate 
and the conditions surroundings the movement of this 
traffic; and these facts need not be repeated here. While 
a large amount of additional testimony was introduced 
which bears upon the issues involved, no new facts were 
developed and no further discussion of that testimony 
is required. 

This case has been presented to the Commission by 
the defendant upon the theory that this line from San 
Francisco to Portland is a poor and necessitous rail- 
road; that its operation is extremely expensive; that 
this rate is a phenomenally low one as applied to any 
railroad, and especially so when considered with refer- 
ence to the one before us. 

The Southern Pacific Company operates the entire 
line from San Francisco to Portland, and its operations 
upon that line are embraced with all its other opera- 
tions in its report to this Commission. If separate 
figures are kept by the Southern Pacific they have not 
been produced in the course of this proceeding. 

It happens, however, that that portion of the line 
which extends from the southern boundary of the state 
of Oregon to Portland is owned by a separate corpora- 
tion known as the Oregon & California Railroad, being 
operated under lease by the Southern Pacific Company. 
This Oregon corporation is required to make returns 
to the state of Oregon showing the results of operation 
upon that line of railroad within the state. It was said 
upon the argument that the southern terminus of the 
Oregon & California road was upon the summit of the 
Siskiyou Mountains, so that about one-half of the diffi- 
culties of operation over the whole line between San 
Francisco and Portland is therefore embraced by the 
line of the Oregon & California Railroad, and it seems 
probable that the results shown by that company are 
fairly typical of the whole line. If so, none of the 
claims made by the defendant as to the disabilities of 
this line is correct. 

The Oregon & California Railroad embraces about 
665 miles of railway, more than one-half being branch 
lines. Its net earnings per mile for the entire mileage 
for the year ending June 30, 1910, were $6,196. For 
the same year the average per mile for the whole 
United States was $3,913. The net earnings per mile 
upon the Chicago & Northwestern system were $2,886; 
upon the Chicago, Milwaukee & St. Paul, excluding its 
Puget Sound line, $2,670; upon the Chicago, Burlington 
& Quincy, one of the strongest systems in the United 
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States, $2,755; upon the Illinois Central, which the de- 
fendant has especially selected for comparison with this 
line, $3,299. 


The Oregon & California Railroad is not expensive 
to maintain and operate. Its ratio of operating expenses 
to operating revenues for the year 1910 was 52.8, the 
average of the whole United States for the same year 
being 66.27 per cent. It may be suggested that the 
low ratio of operating expense is due to the high rates 
in force, the average receipts per ton-mile being for 
that year 14.73 mills. Upon consulting the report of 
the New York, New Haven & Hartford Railroad it is 
found that the receipts per ton-mile of that road for the 
Same year were 14.17 mills, while the ratio of its oper- 
ating expenses to operating revenues was 63.74 per cent. 
Both these roads show unusually large income from 
passenger as compared with freight business. 


The rate formerly established by the Commission 
of $3.40 per net ton from points upon the main line 
of the defendant east of the Willamette River is not 
a phenomenally low rate. 


In constructing its lumber rates the Southern Pacific 
has generally thrown the mills of the Willamette Valley 
into a single group, in which the city of Portland has 
not been included. That arrangement seems a fair one 
and was followed by the Commission in the fixing of 
the original rate. In instituting a comparison with or 
passing upon the reasonableness of a blanket rate, 
neither extreme of the group should be considered, but 
rather a fair average. It was assumed in the former 
report that the average haul to which the $3.40 rate 
applied was about 625 miles; the evidence of the com- 
plainant in this case indicates that the exact figure is 
22 miles, producing a rate per ton-mile of 5.48 mills. 

Many instances have been called to the attention 
of the Commission where higher rates prevail for cor- 
responding distances, while the complainant has cited 
many cases where lower rates have been voluntarily 
established. It would not be profitable to attempt any 
analysis of these cases, since everything depends upon 
the circumstances under which the rate is made and 
the transportation conducted. 

The defendant especially relies upon three instances 
in which the Commission itself has established rates 
as reasonable for the transportation of lumber. In two 
of these conditions are not at all analogous to those 
under consideration, but in the third there may be a 
certain similarity, and this, being the one mainly relied 
upon by the defendants, may be appropriately referred 
to here. 


In 1905 the Commission established a rate of 14 
cents per 100 pounds from most points of production 
in the long-leaf yellow-pine territory east of the Missis- 
sippi River to Cairo, lil. Central Yellow Pine Asso. vs. 
.. C.. RB. R. Co. 46 I. C..C. Rep. 506; ‘Titt vs. 8...Ey..Co., 
id., 548. Suits were brought by the Commission to 
enforce its order under the law as it then existed, and 
these suits finally reached the Supreme Court of the 
United States, by which the decision of the Commission 
Was Ststained. illinois Central R. R. Co. vs. I. C. C.,, 
206 U. S., 441. 

The defendant shows that McComb, upon the Illinois 
Central, is a fairly representative shipping point, which 
is probably the fact. The distance from McComb to 
Cairo is 460 miles, yielding a net revenue of 6.1 mills 
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per ton-mile, which is more than the ton-mile revenue 
obtained by the Southern Pacific under the $3.40 rate. 

The defendant further shows by a witness from the 
Illinois Central that the cost of transportation from 
McComb to Cairo is less than that from the Willamette 
Valley to San Francisco, and argues from this that if 
our 14-cent rate was reasonable in that case the $3.40 
rate must be unréasonably low in this. 


The 14-cent rate applied from a great number of 
points of origin and over a great many lines of rail- 
road. Of all these lines the Illinois Central was the 
shortest and the cheapest to operate. In the Tift case, 
which was heard with the Illinois Centrai case, and 
which went to the Supreme Court and was passed upon 
in connection with that case, a rate of 14 cents was 
established from mills in Georgia to Cairo. The com- 
plainant cites in its brief numerous Georgia points from 
which the rate established by us to Cairo yields less 
than 5 mills per ton-mile. 

We have here, therefore, an instance where the 
Commission established for the movement of lumber 
from many points of origin via many lines of railway 
a rate distinctly lower than that formerly prescribed 
by us in this case, and that order was approved by 
the Supreme Court of the United States after a most 
vigorous contest upon the part of the carriers. 

The witness from the Illinois Central who was in- 
troduced by the defendant in this case testified that 
coal made up from 37 to 38 per cent of the entire traffic 
handled by his company; that the average rate received 
was about 3 mills per ton-mile, and that the traffic under 
these circumstances was regarded as_ profitable. It 
will be remembered that coal cars almost invariably 
return empty. 

In a case very recently investig¥ted by the Commis- 
sion, in which the divisions made to certain so-called 
tap-lines were in issue, it appeared that lumber moves 
from some points in eastern Texas south and east to 
New Orleans, where it is received by the Illinois Central 
and transported north to Cairo. The through rate from 
the point of origin to Cairo is 16 cents and the Illinois 
Central receives as its division 7 cents. The distance 
from New Orleans to Cairo is 566 miles, so that we 
have here an instance where the Illinois Central solicits 
the iransportation of lumber for a distance about as 
great as that involved in the proceeding before us for 
$1.40 per ton. 

The testimony in the present record indicates that 
this lumber loads 65,000 pounds to the car; it may be 
safely assumed that the average loading would equal 
60,000 pounds, which would produce, for an average 
haul of 622 miles, car-mile earnings of 16 cents. The 
average loaded freight car-mile earnings for all the rail 
roads in the United States for the year ending June 3), 
1910, were 14.9 cents. The figures furnished by the 
Oregon & California Company do not show the exact 
car-mile earnings upon that line, -but an examination 
of those figures would indicate that the earnings upon 
this lumber are nearly if not quite equal to the average. 
They might well be less, since the haul is much longe! 
than the average. There can be no doubt that this 
business at that rate yields the defendant a handsome 

profit over and above the cost of transacting it. 

It will be seen by reference to the original petition 
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ment With the Southern Pacific Company that rates 
should be made to San Francisco which would fairly 
meet the water competition from Portland. While it 
was not pretended that any definite figure had been 
fixed, it was claimed that the $3.10 rate had been estab- 
lished in obedience to this agreement and was as high 
a rate as could be maintained. The Supreme Court 
seems to have understood that the Commission was con- 
trolled largely by this consideration, and that its real 
purpose was not to establish a rate just and reasonable, 
but rather to compel a performance of this agreement 
and prevent the inequity which would result from its 
violation, 

In view of the interpretation put upon this decision 
of the Supreme Court in certain quarters it seems proper 
to say that this Commission has never understood that 
it could dictate the policy of a carrier in the making 
of its rates, in so far as there was just room for the 
exercise of a policy. It has several times explicitly so 
declared. We have, however, believed that we might 
consider what the policy of a carrier had been in deter- 
mining whether the rates resulting from a change in 
that policy were just and reasonable. It often happens 
that the very existence of an industry depends upon 
the rate accorded to it. If, now, a carrier has estab- 
lished a particular rate for the express purpose of 
enabling an industry to exist, and if, upon the strength 
of that rate, money has been invested which must be 
destroyed if the rate is withdrawn, it has been our 
understanding that this fact might properly be con- 
sidered in passing upon the reasonableness of the pro- 
posed change in the rate. Such fact is not controlling, 
but is one of the circumstances which may properly 
be kept in view. It has been our opinion that we might, 
in a proper case, order the continued maintenance of a 
rate upon which the investment of money had been 
induced, even though we would not in the first instance, 
as an original proposition, have directed the establish- 
ment of that rate. 

The policy of a railroad cannot be dictated entirely 
by its own interest. It cannot arbitrarily change that 
policy from day to day when those changes result in 
undue hardship to its patrons. The welfare of the 
public, as well as its own welfare, must be considered. 
To that extent this Commission has believed that it 
might control the policy of carriers, and to that extent 
alone. It is still of the opinion that this must be so 
unless the property rights of shippers are to rest in 
the arbitrary whim of the carrier without the right of 
appeal to any tribunal. We do not understand that the 
Supreme Court in its decision has held to the contrary. 
But in the present case, to avoid all possibility of ques- 
tion, it has seemed proper to lay entirely out of view 
everything which transpired between these parties in 
the nature of contract, agreement or assurance. 

After full hearing and upon full consideration of 
the whole matter we are of the opinion that the rate 
of $5 per ton, in so far as it applies to rough green fir 
lumber and lath, is unjust and unreasonable, and that 
for the future the rate upon these commodities to San 
Francisco and bay points, as defined in the tariffs of 
the defendants, should not exceed $3.50 per net ton 
of 2,000 pounds from points upon the line of the de- 
fendant east of the Willamette River, except from the 
Wendling branch, so called; and that rates from the 
Wendling branch and from stations upon the west bank 


THE TRAFFIC WORLD AND TRAFFIC BULLETIN 


of the Willamette River should not exceed $3.75 per 
net ton, 

Attention is called to the fact that we apply this 
rate not to all kinds of lumber, but only to rough green 
fir lumber and lath. The $5 rate still applies to all 
other lumber, so that upon any fair estimate of the 
relative movement the average rate for the transporta- 
tion of lumber from the Willamette Valley to San Fran- 
cisco is between 6 and 7 mills per ton-mile. 

Ordinarily the same rate is applied to all lumber 
without reference to its value or condition, and this 
rate .frequently includes not only manufactured lumber, 
but articles made from it, like doors, sash, blinds, etc. 
To this general rule exceptions are sometimes made 
by carriers themselves whenever the exigencies of a 
particular case require it; and without suggesting that 
any general departure from the present rule would be 
desirable or reasonable, we see no reason why, in par- 
ticular cases, lumber may not properly be subjected to 
a further classification. 


In the Pacific Coast Lumber cases, 14 I. C. C. Rep., 
1, we approved a rate on cedar lumber from the Pacific 
coast to eastern destinations 10 cents per 100 pounds 
higher than that upon fir and spruce. In Saginaw & 
Manistee Lumber Co. vs. A., T. & S. F. Ry. Co., 19 
I. C. C. Rep., 119, we had occasion to examine rates 
on lumber in southern Arizona. The tariffs of all the 
defendants made a distinction between lumber and tim- 
ber, timber being of a certain size and over and the 
rate on timber being much lower than upon lumber. 
The reason was that timber came inte competition with 
rough poles for use in the mines of that section; that 
it was generally of less value than other lumber; and 
that it was shipped green and, therefore, loaded more 
heavily. In establishing rates we accepted as reasonable 
this classification which the carriers had made. 

The Jumber to which we apply the present rate 
is rough green fir lumber. It is the cheapest lumber 
manufactured. The value of a carload would not ex- 
ceed one-half that of a carload of the better grades of 
dried and dressed lumber at the mill. 

The loading of this lumber is heavier than that of 
dry lumber, the average being 60,000 pounds to the car, 
while the loading of dry lumber will not exceed 50,000 
pounds. 

The rough green lumber cannot move from these 
mills to market unless it receives a rate lower than 
$5 per ton, while the higher grades of lumber can be 
disposed of in the San Francisco market and in other 
markets upon the existing rates. 

There are, therefore, according to every canon of 
rate making, substantial reasons why this lumber should 
be classified and a lower rate applied to the heavier 
and cheaper varieties than applies to the higher grades 
and the finished product. 

The carriers themselves made the distinction for 
several years, and we adopt their action as suitable to 
the circumstances. 

We do not apply the $3.50 rate to Portland mills, 
and this appears to have been regarded by the Supreme 
Court as an inconsistency. But the reason will appear 
from a consideration of what is above said as to the 
classification of this lumber in the Willamette Valley. 
There is no occasion for such a classification at Port- 
land, since these cheaper grades of lumber can be and 
are uniformly shipped by water, and therefore no reason 
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exists why, at Portland, the general rule, which the 
earriers have applied, should be disturbed. 


The average distance from the Willamette mills to 
San Francisco is 622 miles; the distance from Portland 
to San Francisco, 772 miles. The rate should, there- 
fore, be higher from Portland than from the Willamette 
Valley. In our opinion, a rate of $3.50 upon rough green 
fir lumber and $5 upon other kinds of lumber from the 
Willamette Valley, in view of the. shorter distance, is 
higher than a uniform rate of $5 from Portland upon 
all grades of lumber. 

Our decision, if it discriminates either way, is against 
the Willamette Valley, and not against the Portland 
mills, 

An order will be issued in accordance with the 
foregoing views. 





ORDER. 

At a general session of the Interstate Commerce 
Commission, held at its office in Washington, D. C., on 
the 22d day of June, A. D. 1911. 

Present: Judson C. Clements, Charles A. Prouty, 
Franklin K. Lane, Edgar E. Clark, James S. Harlan, 
Charles C. McChord, Balthasar H. Meyer, Commissioners. 

No. 3571. 
OREGON & WASHINGTON LUMBER MANUFACTUR- 
ERS’ ASSOCIATION 
vs. 

SOUTHERN PACIFIC COMPANY; CORVALLIS & 
EASTERN RAILROAD COMPANY; AND THE IN- 
DEPENDENCE & MONMOUTH RAILWAY COM- 
PANY. 

This case being at issue upon complaint and an- 
swers on file, and having been duly heard and sub- 
mitted by the parties, and full investigation of the 
matters and things involved having been had, and the 
Commission having, on the date hereof, made and filed 
a report containing its findings of fact and conclusions 
thereon, which said report is hereby referred to and 
made a part hereof: 

It is ordered, That the above-named defendants be, 
and they are hereby, notified and required to cease and 
desist, on or before the ist day of September, 1911, 
from charging, demanding, collecting or receiving for 
the transportation of rough green fir lumber and lath, 
in carloads, their present rate from points upon the 
east bank of the Willamette River, in the state of Ore 
gon, and upon the west bank thereof south of Corvallis, 
Ore., and upon the west bank of said river north of 
said Corvallis to San Francisco, Cal., and bay points; 
which rate is found by the Commission in its report 
to be unreasonable. 

It is further ordered, That said defendants be, and 
they are hereby, required to establish and put in force, 
on or before the 1st day of September, 1911, and main- 
tain in force thereafter during a period of not less than 
two years, and apply to the transportation of rough 
green fir lumber and lath, in carloads, rates to San 
Francisco, Cal., and bay points which shall not exceed 
the following, to wit: From points upon the east bank 
of the Willamette River, in the state of Oregon, not in- 
cluding points on the Wendling Branch, $3.50 per ton; 
from points on said Wendling Branch and upon the west 
bank of the Willamette River north of Corvallis, $3.75 
per ton; which rates are found by the Commission in its 
report to be reasonable. 
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Old Lumber Rate to Stand 


OPINION NO. 1626 
Investigation and Suspension Docket No. 17. 
(No, 3500, Sub-No. 10.) 
(21 I. C. C, Rep., 397.) 

IN THE MATTER OF THE INVESTIGATION AND 
SUSPENSION OF SUPPLEMENTS NO. 2 TO 
TRANSCONTINENTAL FREIGHT BUREAU WEST- 
BOUND TARIFFS NO. 1-L AND NO. 4-H, ISSUED 
BY C. W. BULLEN, AGENT; J. F. TUCKER, AGENT; 
AND R. H. COUNTISS, AGENT; EFFECTIVE NO- 
VEMBER 15, 1910. 





G. W. JONES LUMBER COMPANY 
vs. 
TRANSCONTINENTAL FREIGHT BUREAU ET AL. 





MEMPHIS FREIGHT BUREAU ET AL. 
Vs. 
TRANSCONTINENTAL FREIGHT BUREAU ET AL. 





ARKANSAS SOUTHERN MANUFACTURERS’ 


ASSOCIATION 
vs. 
R. H. COUNTISS, AGENT, TRANSCONTINENTAL 


FREIGHT BUREAU ET AL. 
Submitted May 5, 1911. Decided June 19, 1911. 


Proposed'rate of 85 cents per 100 pounds for the transportation 
of hardwood lumber, staves and headings in carloads from 
Chicago territory and west to Pacific coast found unrea- 
sonable, and a 75-cent rate established for the future. 


Percy & Hughes for complainants. 

G. F. Thomas for Arkansas Southern Manufacturers’ 
Association. 

T. J. Norton, J. L. Coleman, N. H. Loomis, P. L. 
Williams, W. W. Cotton, W. F. Herrin, H. A. Scandrett 
and F, C. Dillard for Atchison, Topeka & Santa Fe 
Railway Company, Union Pacific Railroad Company, Ore- 
gon Short Line Railroad Company, and Southern Pacific 
Company. 

R. V. Fletcher and A. P. Humburg for Illinois Cen- 
tral Railroad Company. 

Hale Holden for Chicago, Burlington & Quincy Rail- 
road Company and Northern Pacific Railway Company. 

Cc. N. Bureh and A. P. Humburg for Yazoo & Mis- 
sissippi Valley Railroad Company. 


W. F. Dickinson and Wallace T. Hughes for Chicago, 
Rock Island & Pacific Railway Company; Chicago, Rock 
Island & Gulf Railway Company; Chicago, Rock Island 
& El Paso Railway Company; St. Louis, Kansas City 
& Colorado Railroad Company; and Trinity & Brazos 
Valley Railway Company. 

James E. Stark for Memphis Freight Bureau and 
Memphis Lumbermen’s Club. 


Report of the Commission, 
PROUTY, Commissioner: 

The Commission held in Burgess vs. Transcontinental 
Freight Bureau, 13 I. C. C. Rep., 668, that an advance 
upon hardwood lumber from 75 to 85 cents per 100 
pounds from Chicago territory and points west to the 
Pacific Coast was unreasonable, and ordered the estab- 
lishment for two years of the 75-cent rate. Upon the 
expiration of that order the defendants filed tariffs ad- 
vancing the rate to 85 cents, which led to numerous 
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protests from lumber shippers affected. Thereupon the 
Commission began this proceeding and suspended the 
rates pending the same. 

Three formal complaints were also filed with the 
Commission touching this same advance, namely, G. W. 
Jones Lumber Co. vs, Transcontinental Freight Bureau; 
Memphis Freight Bureau vs. Transcontinental Freight 
Bureau; and Arkansas Southern Mfrs. Asso. vs. Trans- 
continental Freight Bureau, These complaints were 
consolidated with the gevelliine of the Commission and 
the four have been heard together and may be disposed 
of in a single report. 

The original order referred only to lumber, and did 
not include staves and headings, which had formerly 
taken the lumber rate, For a time after the making 
of our order in the Burgess case, supra, carriers did 
not apply the 75-cent rate established by the Commis- 
sion to staves and headings, but subseauently did, so 
that to-day that rate applies to both these commodities. 
The advance is also made applicable to both commodi- 
ties, and our proceeding and the complaint cf the Arkan- 
sas Southern Manufacturers’ Association put in issue the 
reasonableness of the advanced rate as applied to staves 
as well as to lumber. 

The carriers admitted upon the hearing that the 
same rate had in the past been uniformly applied to 
lumber and staves from eastern points of production to 
the Pacific Coast, and stated that they knew of no rea- 
son why a distinction should be made in the future, 
although they were not prepared to admit that the rate 
should be the. same. 

Testimony was given showing the extent of the 
movement of staves from this territory to the Pacific 
Coast, their value, the carloading, etc. From the whole 
record we are clearly of the opinion that, whatever may 
be true when staves are compared with lumber of a 
lower grade, there is no reason why staves and head- 
ings should not be accorded as low a rate as is applied 
to the hardwood lumber involved in this proceeding. 

The testimony upon the present hearing showed but 
two particulars in which a change of condition had 
occurred since the promulgation of our former order. 

It appeared that the competition of foreign hard- 
woods was somewhat more forceful at the present time 
than formerly, and that while the consumption of such 
lumber was continually increasing upon the coast the 
amount shipped from the East was rather upon the 
decrease. Lumber manufacturers insisted that the effect 
of any substantial advance in the present rate would 
be to finally exclude eastern hardwoods from the mar- 
ket of the Pacific Coast. 


The carriers showed a substantial increase in op- 
erating expenses as compared with two years ago, due 
mainly to an advance in wages. These wage increases 
for the most part have not been long enough in force 
to determine their exact effect upon the cost of opera- 
tion, but the net returns to these transcontinental lines 
under old conditions were exceedingly liberal, and we 
believe that they will be ample under present condi- 
tions without any increase in rates. This, however, as 
was said in the recent advance cases, can only be sat- 
isfactorily determined by actual results. 

After having fully heard the parties we are of the 
Opinion that the proposed rate of 85 cents as applied 
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to hardwocd lumber and staves and headings from Chi-. 
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cago territory and west, being that territory from which 
the present 75-cent rate is in effect, would be unjust and 
unreasonable; that a rate of 75 cents per 100 pounds, 
upon the present minimum, ought not to be exceeded 
for the future, and it will be so ordered. 





ORDER. 

At a general session of the Interstate Commerce 
Commission, held at its office in Washington, D. C., on 
the 19th day of June, A. D. 1911. 

Present: Judson C. Clements, Charles A. Prouty, 
Franklin K. Lane, Edgar E. Clark, James S. Harlan, 
Charles C. McChord, Balthasar H. Meyer, Commissioners. 


Investigation and Suspension Docket No. 17. 
(No, 3500, Sub-No. 10.) 

IN THE *MATTER OF THE INVESTIGATION AND 
SUSPENSION OF SUPPLEMENTS NO. 2 TO 
TRANSCONTINENTAL FREIGHT BUREAU WEST- 
BOUND TARIFFS NO. 1-L AND NO. 4-H, ISSUED 
BY C. W. BULLEN, AGENT; J. F. TUCKER, AGENT; 
AND R. H. COUNTISS, AGENT; EFFECTIVE NO- 
VEMBER 15, 1910. 





G. W. JONES LUMBER COMPANY 
vs. 
TRANSCONTINENTAL FREIGHT BUREAU ET AL. 





MEMPHIS FREIGHT BUREAU ET AL. 
vs. 
TRANSCONTINENTAL FREIGHT BUREAU ET AL. 





THE ARKANSAS SOUTHERN MANUFACTURERS: 


ASSOCIATION 
vs. 
R, H. COUNTISS, AGENT, TRANSCONTINENTAL 


FREIGHT BUREAU ET AL. 

It appearing, That on the 11th day of October, 1910, 
the Commission entered upon an investigation concerning 
the propriety of items designated in the supplements 
to tariffs mentioned in the title hereof, effective No- 
vember 15, 1910, which stated new individual or joint 
rates applicable upon hardwood lumber, staves and 
headings, in carloads, via the lines of the defendants 
herein named: and that the Commission ordered that 
the operation of said items be suspended until March 
15, 1911; and that subsequently said items were further 
suspended until the 15th day of September, 1911; 


It further appearing, That a full investigation of 
the matters and things involved having been had, and 
the Commission having, on the date hereof, made and 
filed a report containing its findings of fact and con- 
clusions thereon, which said report is hereby referred 
to and made a part hereof: 

It is ordered, That the order of the Commission 
suspending said items in said tariffs be, and it is hereby, 
vacated and set aside as of date September 1, 1911. 

It is further ordered, That the defendants herein 
named, according as -their various lines or routes may 
run, be, and they are hereby, notified and required, on 
or before the ist day of September, 1911, to cease and 
desist, and for a period of two years thereafter to 
abstain, from charging, demanding, collecting, or re- 
ceiving for the transportation of hardwood lumber, staves 
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and headings, in carloads, between the points named 
in said tariffs, any rates that will exceed 75 cents per 
100 pounds. 

It is further ordered, That said defendants, accord- 
ing as their various lines or routes may run, be, and 
they are hereby, notified and required, on or before 
the ist day of September, 1911, to establish, and for 


a pericd of two years thereafter to maintain, and apply 
to the transportation of hardwood lumber, staves and 
headings, in carloads, between the points designated in 
said tariffs, a rate not in excess of 75 cents per 100 
pounds. 

And it is further ordered, That a copy of this order 
be served upon each of the defendants hereto, 


Combination Rates Condemned 
OPINION NO. 1624 
No. 3638. 


(21 I. C. C. Rep., 385.) 


OSHKOSH TRAFFIC ASSOCIATION ET AL. 
vs. 
CHICAGO & NORTHWESTERN RAILWAY COMPANY 
ET AL. ; 


Submitted May 4, 1911. Decided June 9, 1911. 

Present combination rates on sash, doors and blinds from cer- 

tain producing points in Wisconsin to various points in Cen- 

tral Freight Association territory found unreasonable, and 

reasonable through rates prescribed for the future. 

Arthur B. Hayes for complainants. 

C. C. Wright for Chicago & Northwestern Railway 
Company. 


Winston, Payne, Strawn & Shaw for New York 
Central Lines; Baltimore & Ohio Railroad Company; 
Pennsylvania Company; and Pittsburg, Cincinnati, Chi- 
cago & St. Louis Railway Company. 

James Stillwell for Pittsburg, Cincinnati, Chicago & 
St. Louis Railway Company; Pennsylvania Company; 
Grand Rapids & Indiana Railway Company; and Cleve- 
land, Akron & Columbus Railway Company. 

H. C. Martin for Grand Trunk Western Railway 
Company. 


Report of the Ccmmission. 
HARLAN, Commissioner: 

For some years sash, doors, blinds and other house- 
trimming products have moved from Oshkosh, Fond du 
Lac, Wausau, Merrili and. Grand Rapids, all in the 
state of Wisconsin, to points in the states of Indiana, 
Michigan, Ohio and Kentucky, on the intermediate rates 
to and from Milwaukee, Manitowoc, or Chicago. These 
charges, the complainants contend, are unreasonable in 
and of themselves as well as discriminatory when com- 
pared with the joint through rates to the same des- 
tinations that are available to competing mills at Du- 
buque, Clinton and other Mississippi River points. The 
petition prays for an order fixing reasonable joint through 
rates to the destinations in question. 

The mills of the complainants have been in opera- 
tion for many years. Their natural andi best markets 
are in the so-called Central Freight Association territory, 
and so long as the forests of Wisconsin afforded them 
an ample supply of raw material they were able on 
the rates then in effect to compete in that territory 
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advantageously with other mills. But with the rapidly 
decreasing supply: of Wisconsin timber they have been 
compelled to draw their supplies from the Pacific Coast 
and from the southern and southwestern states. This 
has put them at a disadvantage with their competitors 
on the Mississippi River, for the latter not only enjoy 
lower freight rates on the raw material to their fac- 
tories, but have access to a larger number of rough- 
lumber mills and are thus. able to secure a greater 
variety of raw material atllnore favorable terms. The 
complainants are also at a disadvantage with respect 
to their Mississippi competitors of from 1% to 7 cents 
per 100 pounds in the freight charges on their manu- 
factured product moving from their factories to des- 
tinations in the territory in question. It is this dis- 
parity in the outbound rates on their finished product, 
as well as the alleged unreasonableness of the rates, 
that is the occasion of the complaint. One result of 
the situation, as the complainants assert, is that they 
have lost their markets in the territory in question, their 
shipments now being confined largely to the states far- 
ther east and to the Atlantic ports for export. Although 
they have an aggregate capacity of approximately 10,000 
carloads a year, their shipments during 1910 amounted 
to but 6,842 carloads. 


The local rates on sash, doors and blinds from the 
complainant mills to Chicago, Milwaukee and Manitowoc 
are 1 cent over the lumber rates; from those points 
to destination the fifth class rate applies, this being 
one class higher than the regular rate on lumber. The 
charges vary, of course, with the length’ of the haul 
and other transportation conditions, and are from 1 or 
2 to 6 or 7 cents in excess of the lumber rate. A wit- 
ness for the defendants expressed the opinion that 
cents per 100 pounds would probably represent the 
proper and reasonable difference between the rates on 
the articles in question and the lumber rate for the 
average haul involved in the proceeding; and it is 
understood that an order requiring the defendants to 
establish joint through rates 3 cents in excess of the 
lumber rates would fairly meet the views of the car- 
riers, It seems in fact that the defendant lines would 
have established such rates voluntarily except for a 
difference of opinion among them with respect to the 
matter of divisions; it is said that the western lines 
demanded their full earnings on the basis of their local 
rates, and that this was the point of difference that 
interrupted the voluntary establishment of through rates 
on the basis just mentioned, the lines east of Chicago 
not being content to accept the balance of through rates 
so constructed. The complainants, on the other hand, 
demand through rates not higher than 1 cent in excess 
of the through lumber rates from their mill points to 
the destinations in question. 


The record is singularly bare of helpful suggestions 
by either party to the controversy. That the com 
plainants have a substantial grievance is insisted upon 
by them, and seems to be conceded by the defendants. 
Nevertheless, the record leaves the Commission prac- 
tically to its own resources in arriving at a correct 
solution of. the problem. While the defendants produced 
one witness at the hearing, his testimony did not touch 
the merits of the case, and they have not given th: 
Commission the benefit even of a printed brief to fa 
cilitate our examination of the matter. Nevertheless 
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we have made some investigations of our own and have 
arrived at the conclusion that the present rates are 
excessive and should be reduced. The minimum carload 
weight on lumber in a 36-fcot car is 34,000 pounds. 
Sash, doors and blinds, of course, cannct be loaded so 
heavily, and in a car of that length take a minimum 
weight of 24,000 pounds, both into Chicago and beyond. 
The carload earnings on the manufactured product at 
a rate 1 cent in excess of the lumber rate would there- 
fore be materially less than the carload earnings on 
lumber, although its value would probably be somewhat 
in excess of the value of the carload of lumber. On 
the other hand, it is clear that these products are not 
moving freely from the mill points in question into 
Central Freight Asociation territory on the present ad- 
justment of rates. While the defendants, as stated, 
would probably be satisfied with rates 3 cents higher 
than the lumber rates, no showing of record has been 
made to convince us that these commodities would move 
freely under such a rate adjustment. 

From such light as the record and our own inves- 
tigations give us, we have reached the conclusion that 
the rates on sash, doors, blinds and house trimmings 
from the mill points in question to the destinations 
mentioned ought not to exceed 2 cents in excess of 
the lumber rates, and that any rates in excess of rates 
so constructed would be unreasonable. To destinations 
that lie, in a general way, east of a line drawn through 
Richmond, Ind., the rates by the car ferry route of the 
Pere Marquette on traffic originating in the Oshkosh- 
Fond du Lac group are understood to be uniformly 2 
cents less than by the all-rail routes through Milwaukee, 
and on traffic from the Wausau-Merrill group 1% cents 
less than by the all-rail routes through Chicago. We 
shall expect the defendants to continue these differen- 
tials in carrying into effect the order herein. In taking 
this action we are not to be understood as announcing 
that there is or should be any such general relation 
of rates as between house trimmings and lumber, nor 
have we endeavored to line up these rates with the 
Mississippi River rates, but upon the information gath- 
ered from the record and upon our own investigations 
have sought simply to arrive at reasonable rates, having 
specific points in mind. Nevertheless, the adjustment 
here suggested will substantially align the rates of these 
complainants with those enjoyed by the Mississippi 
River mills where the distances are substantially the 
same, 


There is no prayer for reparation in the original 
complaint, but counsel on the hearing reserved the right 
to seek a recovery on past shipments in the event of 
a favorable decision on the rate question. We do not 
regard the case, however, as one for reparation. 

An order will be entered in accordance with these 
conclusions. 





ORDER. 

At a general session of the Interstate Commerce 

Commission, held at its office in Washington, D. C., on 
the 9th day of June, A. D. 1911. 

Present: Judson C. Clements, Charles A. Prouty, 

Franklin K. Lane, Edgar E. Clark, James S. Harlan, 

Charles C. McChord, Balthasar H. Meyer, Commissioners. 
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No. 3638. 
OSHKOSH TRAFFIC ASSOCIATION; MOORE & GAI- 
LOWAY; CURTIS & YALE; A. STANGE COM- 
PANY; AND ELLIS LUMBER COMPANY 


vs. 


CHICAGO & NORTHWESTERN RAILWAY COMPANY; 
CHICAGO, MILWAUKEE & ST. PAUL RAILWAY 
COMPANY; MINNEAPOLIS, ST. PAUL & SAULT 
STE. MARIE RAILWAY COMPANY; ANN ARBOR 
RAILROAD COMPANY; GRAND TRUNK RAILWAY 
COMPANY OF CANADA; GRAND TRUNK WEST- 
ERN RAILWAY COMPANY; PERE MARQUETTE 
RAILROAD COMPANY; PERE MARQUETTE LINE 
STEAMERS; THE BALTIMORE & OHIO RAIL- 
ROAD COMPANY; PENNSYLVANIA COMPANY; 
THE PITTSBURG, CINCINNATI, CHICAGO & ST. 
LOUIS RAILWAY COMPANY; THE CLEVELAND, 
CINCINNATI, CHICAGO & ST. LOUIS RAILWAY 
COMPANY; GRAND RAPIDS & INDIANA RAIL- 
WAY COMPANY; ERIE RAILROAD COMPANY; 
THE HOCKING VALLEY RAILWAY COMPANY; 
THE CINCINNATI, HAMILTON & DAYTON RAIL- 
WAY COMPANY; THE LAKE SHORE & MICHI- 
GAN SOUTHERN RAILWAY COMPANY; MICHI- 
GAN CENTRAL RAILROAD COMPANY; CHICAGO, 
INDIANAPOLIS & LOUISVILLE RAILWAY COM- 
PANY; THE CINCINNATI NORTHERN RAILROAD 
COMPANY; THE CLEVELAND, AKRON &. CO: 
LUMBUS RAILWAY COMPANY; DETROIT, TO 
LEDO & IRONTON RAILWAY COMPANY, AND 
GEORGE K. LOWELL, BENJAMIN S. WARREN, 
AND THOMAS D. RHODES, RECEIVERS THERE- 
OF; THE NEW YORK, CHICAGO & ST. LOUIS 
RAILROAD COMPANY; THE WHEELING & LAKE 
ERIE RAILROAD COMPANY, AND B, A. WORTH- 
INGTON, RECEIVER THEREOF; ELGIN, JOLIET 
& EASTERN RAILWAY COMPANY; THE LAKE 
ERIE & WESTERN RAILROAD COMPANY; THE 
TOLEDO & OHIO CENTRAL RAILWAY COMPANY; 
AND THE CHESAPEAKE & OHIO RAILWAY 
COMPANY. 


This case being at issue upon complaint and answers 
on file, and having been duly heard and submitted by 
the parties, and full investigation of the matters and 
things involved having been had, and the Commission 
having, on the date hereof, made and filed a report con- 
taining its findings of fact and conclusions thereon, 
which said report is hereby referred to and made a part 
hereof: 


It is ordered, That the above-named defendants, ac- 
cording as their various lines or routes may run, be, 
and they are hereby, notified and required to cease and 
desist, on or before the 1st day of September, 1911, and 
for a period of not less than two years thereafter ab- 
stain, from exacting their present rates for the trans- 
pertation of sash, doors, blinds and related house trim- 
mings in carloads from Oshkosh, Fond du Lac, Wausau, 
Merrill and Grand Rapids, Wis., via Milwaukee, Wis., 
Manitowoc, Wis., or Chicago, Ill., to points in what is 
known as Central Freight Association territory, and more 
particularly in the states of Ohio, Indiana, Illinois, Ken- 
tucky and Michigan; which rates are found by the Com- 
mission in its report to be unreasonable. 

It is further ordered, That said defendants, accord- 
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ing as their various lines or routes may run, be, and 
they are hereby, notified and required to establish, on 
or befére the ist day of September, 1911, and maintain 
in force thereafter during a period of not less than 
two years, rates for the transportation of sash, doors, 
blinds and related house trimmings in carloads from 
Oshkosh, Fond du Lac, Wausau, Merrill and Grand 
Rapids, Wis., via Milwaukee, Wis., Manitowoc, Wis., or 
Chicago, Ill., to points in what is known as Central 
Freight Association territory, and more particularly in 
the states of Ohio, Indiana, Illinois, Kentucky and Mich- 
igan, which shall not exceed the through rates contem- 
poraneously in effect over their lines on lumber in 
carloads between said points by more than 2 cents per 
100 pounds; which rates are found by the Commission 
in its report to be reasonable. 


Recommends $241,541 Award 


Philadelphia, Pa, July 21.—On the ground that the 
Pennsylvania Railroad discriminated against the plaintiff 
in the matter of rates on coal, Referee T. T, Jenkins 
has recommended to the Common Pleas Court that an 
award for $241,541:70 be entered in favor of the Mitchell 
Coal & Coke Company. 





The basis of the complaint was that the railroad 
discriminated against the Mitchell company between 
April 1, 1897 and May 1, 1901, by allowing certain com- 
petitors rates lower than the published rates. 

“Tf the Pennsylvania Railroad Company,” reports 
the referee, “had allowed and paid to the Mitchell Coal 
& Coke Company upon its shipments of coal and coke 
to points in Pennsylvania the same concessions in rates 
and drawbacks for each ton shipped as the former 
company allowed and paid to the Altoona Coal & Coke 
Company and the Glen White Coal and Lumber Com- 
pany upon their shipments of coal and coke, to points 
in Pennsylvania, for the like service, from the same 
place, upon like conditions, under similar circum- 
stances and during the same _ period of _ time, 
the Pennsylvania Railroad Company would have 
allowed and paid the Mitchell company $34,822..20 in 
addition to all concessions and drawbacks, which were 
allowed or paid by the said railroad company to the 
Mitchell company on account of coal and coke shipped 
from April 1, 1897, to March 1, 1899, and the additional 
sum of $45,691.70 for or on account of shipments by 
that company from March 1, 1899, to May 1, 1901. 

The plaintiff is ‘entitled to judgment against the 
defendant for three times the amount of the injury 
which the plaintiff sustained.” 

An appeal is expected. 


LEHIGH VALLEY MAY ISSUE BONDS. 

Albany, N. Y., July 21.—The public service commis- 
sion, second district, has authorized the Lehigh Valley 
Railway Company to issue $297,000 par value of its 
50-year 5 per cent debenture bonds as evidence of the 
indebtedness of the Lehigh Valley Railway Company to 
the Lehigh Valley Railroad Company. The Lehigh Val- 
ley Railroad Company has advanced and expended for 
additions and betterments chargeable to “property ac- 
count” the amount for which securities are asked. 
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PIPE LINES TO BE PROBED 


Interstate Commerce Commission to Begin In- 
vestigation of Oil Carriers—Sixty-seven 
Lines Involved 


THE TRAFFIC SERVICE NEWS BUREAU, 
WESTORY BUILDING, WASHINGTON, D. C. 

Washington, D. C., July 21.—The oil pipe lines have 
been placed on the list with the express companies, of 
matters into which the Interstate Commerce Commission 
will make a general inquiry. An order to that effect 
was put out last Friday, and notice served on the sixty- 
seven. No day has been set for hearings. 

The order follows: 

“At a general session of the Interstate Commerce 
Commission, held at its office in Washington, D. C., on 
the 8th day of June, A. D. 1911. 

“Present: Judson C. Clements, Charles A. Prouty, 
Franklin K. Lane, Edgar E. Clark, James S. Harlan, 
Charles C. McChord, Balthasar H. Meyer, Commissioners. 


“No. 4199. 
“IN THE MATTER OF PIPE LINES. 


“Complaint being made to this Commission that the 
carriers hereinafter named, and each of them, have 
established certain rates, classifications and regulations 
which are unjust, unreasonable, unjustly discriminatory, 
unduly preferential and prejudicial, and otherwise in 
violation of the provisions of the act to regulate com- 
merce and acts amendatory thereof, and that the prac- 
tices of said carriers, and of each of them, in the con- 
duct of business subject to said act are unjust, unrea- 
sonable, unjustly discriminatory, unduly preferential and 
prejudicial, and otherwise in violation of the provisions 
of said act, and good cause appearing therefor, 


“It is ordered, That an inquiry be, and the same 
is hereby, instituted into the above-mentioned matters 
by this Commission on its own motion and that the 
rates, classifications, regulations and practices of. the 
various corporations and persons engaged in the trans- 
portation of oil and other commodities, except water, 
and except natural or artificial gas, by means of pipe 
lines, or partly by pipe lines and partly by railroad, or 
partly by pipe line and partly by water. subject to the 
act to regulate commerce and the acts amendatory 
thereof, and of each of them, to determine whether such 
rates, classifications, regulations, or practices, or any 
of them, are unjust or unreasonable or unjustly dis- 
criminatory or unduly preferential or prejudicial or 
otherwise in violation of any of the provisions of the 
said act, and to determine the manner and method in 
which the business of said corporations and persons, and 
each of them, is conducted. 

“It is further ordered, That the following corpora- 


tions and persons engaged in such transportation sub- 


ject to said act to regulate commerce and acts amenda- 
tory thereof, be, and each of them is hereby, mad 
parties respondent to this proceeding, viz.: 

“The Buckeye Pipe Line Company; The Columbia 
Pipe Line Company; The Crescent Pipe Line Company 


Cumberland Pipe Line Company, Incorporated; Emery 
Pipe Line; The Eureka Pipe Line Company; Gulf Pipe 


Line Company; Gulf Pipe Line Company of Oklahom: 


Higgins Oil & Fuel Company; Indiana Pipe Line Com- 
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pany; National Transit Company; New York Transit 
Company; Northern Pipe Line Company; Producers & 
Refiners Oil Co., Ltd.; Producers Oil Company, Ltd.; 
Pure Oil Company; Southwest Pennsylvania Pipe Lines; 
Southern Pipe Line Company; The Texas Company; 
United States Pipe Line Company; Acme Oil Company; 
Anchor Oil & Gas Company; Associated Oil Company; 
Associated Pipe Line Company; Central Oil Company 


of Los Angeles; Cornplanter Refining Company; Cor- 
sicana Refining Company; Dougherty & Son Refining 
Company, W. H.; Evangeline Oil Company; Franklin 


Pipe Line Company; Guffey Petroleum Company, J. M.; 
tulf Refining Company of Louisiana; Industrial Pipe 
Line Company; Kansas Oo-operative Refining Company; 
Kansas Crude Oil & Gas Company; Kansas Natural 
Gas, Oil & Pipe Line Improvement Company; Kasigan 
Oil, Gas and Power Company; Manhattan Oil Company; 
The Modelo Oil Company; National Pipe Line Company; 
National Refining Company; The Ohio Oil Company; 
Paragon Refining Company; Prairie Oil and Gas Com- 
pany; Puente Oil Company; Pure Oil Company; Rio 
Bravo Oil Company; Security Oil Company; Standard 
Oil Company of California; Standard Oil Company -of 
Kansas; Standard Oil Company of Louisiana; Sun Com- 
pany; Sun Pipe Line Company; Tidewater Oil & Pipe 
Company; Tidewater Pipe Company, Limited; Uncle 
Sam Oil Company; Uncle Sam Oil Company of Kan- 
sas: Union Oil Company of California; The Union 
Petroleum Company of Philadelphia; Union Pipe Line 
Company; Vacuum Oil Company; Wellsville Refining 
Company.” 


Bowes Discusses Tariff Evolution 


At the monthly luncheon of the Chicago Trans- 
Association at the Great Northern Hotel on 
of this week Frank B. vice-president, 
in charge of traffic, of the Illinois Centra! Railway, was 
the speaker. His talk of freight 
tariffs was illustrated by a copy of “The Local Freight 
Tariff’ of the Illinois Central Railway of July 1, 1859. 
at this 
line of 706 miles. 


portation 
Monday Bowes, 


upon the evolution 


The railroad time was the original chartered 
This tariff showed rates on all com- 
modities between all points and was issued under the 
authority of the general freight agent and showed also 
the names of the general superintendent and the freight 
agents at Chicago, Cairo and Dunleith. Mr. Fairman, 
one of those whose names was shown, is still alive and 


on the Illinois Central pension list. 


As illustrating in a striking way the difference be- 
tween conditions at that time and at the present, Mr. 
owes said that, aside from this tariff, they had a 
through rate arrangement to St. Paul, one to St. Louis 
and one to New Orleans, while at the present time they 
were parties to more than 5,800 tariffs. 


The country in 1859 was not an infant and Chicago 
was quite a large city, but the western country had 
only just begun to be opened up. The development 
since then has been so rapid that it has been impos- 
sible for the railroads to keep up with it and to main- 
tain that old-time simplicity of tariffs, and the question 
now is, how are we going to simplify the tariffs? The 
railroads have been told by the people and by the 
Interstate Commerce Commission that their present tar- 


iffs cannot be read and understood and, while the rail- 
roads are not responsible for this condition, they have 
been constantly working for reform and much has 
already been accomplished. The Interstate Commerce 
Commission favors the idea of a common tariff, and 
this necessarily makes a complicated one, while each 
of a multitude of individual tariffs would be compara- 
tively simple. One of the requirements of the Inter- 
state Commerce Commission which many of the car- 
riers found difficult to comply with was that an index 
of tariffs be printed and filed with them. There is no 
intent to criticize the law, because it is a good one, and 
by and by, when matters have become properly ad- 
justed, it will be comparatively easy to comply with. 
If the carriers were compelled to quote rates in advance 
upon all of the tariffs offered for shipment, that which 
moved under a complicated tariff, like the Southeastern, 
for instance, could not be moved at all. Seventy per 
cent of the Illinois Central tonnage now moves on rates 
in the simpler tariffs, where both forwarding agent and 
shipper are familiar with the rates and all shipping 
conditions. It is upon the other 25 or 30 per cent 
which moves under these more or less complicated tar- 
iffs that the railroad claim departments are now work- 
ing overtime. There is nothing in the general freight 
office which makes so much trouble as incorrect quo- 
tations and use of rates, and much imay be accom- 
plished to keep down the work of the general freight 
office and the claim department if everyone interested 
will make more of a study of these complicated tariffs. 
These complicated tariffs are due principally to the 
need of a large number of through rates by the shippers, 
to the meeting of short line rates by more or less 
indirect lines, to the rapid development of the country 
and to the anxiety of the shipper to 
competition arises. 


meet whatever 


Attacks Reading Interests 





Philadelphia, Pa., July 21.—Suit to compel the dis- 
sociation of the Reading railway and coal interests has 
been filed in the Circuit Court here by the government. 
Like the companion case against the Lehigh Valley, 
reported in THe TRAFFic Wortp for July 8, 1911, page 
109, the charge is made that the separation of the coal 
and railroad companies is not that bona fide dissociation 
contemplated by the commodities clause as interpreted 
by the Supreme Court, but that the control is so com- 
mingled that the corporate entities cease to prevail. 

The government alleges that the Philadelphia & 
Reading Coal and Iron Company, the Fulton Coal Com- 
pany, the Locust Gap Improvement Company, the Tre- 
mont Coal Company, the Mammoth Vein Coal and Im- 
provement Company, the Preston Coal and Improve- 
ment Company and the Delaware Coal Company are 
merely dummies of the Reading Railway Company and 
the Reading Company, which is the holding corporation. 

As in the Leihgh Valley suit, the government charges 
that the Reading Coal Company and its subsidiaries are 
buying anthracite from independent operators along the 
line of the Reading Railway with the object of removing 
competition, transporting it to market at a loss and 
there regulating the selling price. 





THE TRAFFIC WORLD AND TRAFFIC BULLETIN 


SWITCHING STATUS MUDDLED 


New Chicago District Tariffs Escape Coal Rate 
Plaint, but Other Interests Now 
Ask Suspension 


The Chicago switching tariff situation is still in a 
very muddled condition. 

Although the new Lowrey tariffs, described in the 
issue of THe TRAFFIC Wor.LpD for July 8, came through 
the investigation before the Board of Suspension of 
the Interstate Commerce Commission at the hearing at 
Chicago, Monday, without threat of suspension, they 
still face attack before the state railroad and ware- 
house commission on the 24th. In addition, the Amer- 
ican Sand and Gravel Company has filed a petition with 
the Commission asking that the first tariff of the series, 
covering rates between points without and points within 
the so-called Chicago switching district, be suspended. 
A collateral attack is being made on behalf of the ice 
people on certain tariffs of individual carriers, which 
are slated to become effective the first of next month. 

The hearing Monday before Chief Examiner George 
N. Brown, Chief of Tariff Bureau J. M. Jones and At- 
torney Silas H. Smith, constituting the Board of Sus- 
pension, was ostensibly to consider the complaint of the 
coal shippers because of a threatened advance in switch- 
ing rates on coal coming from points on the so-called 
“insurgent roads,” the Alton, Great Western, Chicago 
& Eastern Illinois, Illinois Central, Monon, Santa Fe 
and Wabash, and destined to points within the district 
on the lines of carriers parties to the Lowrey joint is- 
sues. It soon appeared, however, that the real trouble 
was over grain. It was the position of eastern lines 
that the western roads should absorb inbound charges 
on this traffic, instead of throwing the burden on to the 
eastern roads. Acting under spur of the representatives 
of the Commission, the lines held a conference, with the 
result that the non-concurring lines came _ into _the 
new tariff on everything except grain. Arrangement was 
made that the tariff could be amended accordingly on 
short notice. Later advice is that the Great Western 
and Monon will come in on grain and the Wabash, ex- 
cept on inbound grain. The Elgin, Joliet & Eastern 
will publish a separate tariff taking care of grain on 
its lines. 

At the opening of the Monday morning session Gen- 
eral Solicitor Wright of the Northwestern made the 
initial statement on -behalf of the original concurring 
carriers of the Lowrey tariffs. He dwelt upon the com- 
plexity of the Chicago switching situation under the 
present multiplicity of tariffs and charges and the in- 
ability of the shipper to know with any reasonable de- 
gree of certainty what his switching expense would be. 
The complaint of the coal operators against the tariffs 
was, in his view, really a complaint against the carriers 
who had refused to concur in the new arrangements. 
The real trouble, he admitted, was that the non-concur- 
ring lines refused to absorb the switching charges on 
grain from non-competitive points. To show that the 
original parties to the Lowrey tariff were moved by no 
desire to inflict injury on the shipping public, however, 
he stated that he was authorized to say that, inasmuch 
as the tariffs provided Chicago rates for Chicago and 
named a reasonable basis, and notwithstanding the re- 
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fusal of the lines he represented to admit that the 
claim that they were guilty of discrimination had any 
foundation in fact, because the prejudice, if it existed, 
arose from the action of the non-concurring lines, never- 
theless, the participating carriers would be willing to 
join with the insurgents in joint through tariffs to points 
on their concurring carriers’ lines to take care of the 
coal traffic, the switching to be taken care of by divi- 
sions of the joint through rates. 


Assistant General Freight Agent H. W. Beyers of 
the Northwestern, who has been in charge of the prepa- 
ration of the new tariffs, also dwelt upon the needless 
confusion of tariffs and rates under present conditions 
and declared that the situation in a nutshell was this: 
Certain carriers want to come in under the reciprocity 
blanket on coal, but refused to share the same covering 
on grain. W. D. Haynie, general counsel for the Illinois 
Manufacturers’ Association, sought to show that coal 
coke and grain were not to be included in the new 
arrangements, but Mr. Beyers referred him to the ten- 
tative agreement of last year, as drawn up by the com- 
mittee of railroads and shippers, to show that the lawyer 
w&s in error. 

Vice-President Ross of the Chicago & Alton claimed 
that the non-concurring lines had not been invited to 
participate in the deliberations leading up to the filing 
of the Lowrey tariffs. Eliminate the commodities be- 
fore mentioned, however, and these roads would join, 
even though it meant an increase to them in the re 
ciprocal charges that they would have to pay that would 
run es high as 50 per cent. Mr. Beyers retorted tha’ 
Mr. Ross was hitting at the Northwestern, which has 
heretofore been at a disadvantage with respect to 
reciprocal arrangements. He averred that that road's 
charges had been held down to an unduly low figur« 
He also stated that under the new arrangements, lines 
like the B. & O. C. T. and the Indiana Harbor would 
receive less than they were at present enjoying. He 
declared that Mr, Ross was trying to pick out the 
“soft spots” in the tariff to fall into. 

Traffic Manager Maxwell of the Wabash, in support 
of Mr. Ross, alleged that’ the new tariffs, if his lin¢ 
came in, would mean an increase in rates of from $4 
to $6 per car on general traffic; from 10c to 20c per 
ton on coal, and from $3 to $6 on grain. 

H. C. Barlow, traffic director of the Chicago Asso- 
ciation of Commerce, reviewed the fight before the IIli- 
nois railroad and warehouse commission in 1906. This 
was the contest that led up to the adoption of the now 
famous amended rule 23 in 1908. This, as has been 
several times stated, was enjoined by the carriers. In- 
junction proceedings were followed by attempts at con- 
ference between shippers and carriers in an endeavor 
to arrive at a basis of charges that would be equitable 
to all concerned. At a conference at which the Illinois 
Manufacturers’ Association, the Chicago Association o! 
Commerce, the Board of Trade of the City of Chicago 
and the railroads were represented, the switching dis- 
trict was fixed and an agreement reached that all traffic 
earning $15 per car or more should be handled 
Chicago rates. 
was to be handled on a basis of 1%c per hundred 
pounds, 
The shipper, asserted Mr. Barlow, was not concerned 


with the rates of the carriers. It was further agreed 


that coal, coke and grain should be eliminated from the 


Industrial switching, generally speaking. 


60,000-pound minimum, between two carriers. 
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joint discussion so far as the switching rate was con- 


cerned, but the understanding was that these com- 
modities should be covered by the tariffs. Later on, 
the railroads claimed that sand, gravel, brick and ice 


moved at such low rates that it was agreed that exist- 
ing rates on these commodities should be continued, but 
it was understood that if the shipper wished to pay $15 
per car on such commodities and come in under the 
new basis, such right would be his. The question of 
who should absorb the charges was one which the ship- 
per did not discuss; neither was the reasonableness of 
the switching charge entered into. The present failure 
of the carriers to adjust differences among themselves 
was going to throw the burden upon the shipper—a 
situation he viewed with disfavor. Personajly and offi- 


cially, he believed the proposed arrangements good for 
both the carrier and the shipper, but he did not think 
the shipper should be penalized because the carriers 


could not agree, 


W. M. Hopkins, manager of the transportation de- 
partment of the Board of Trade, followed. He stated 
that the eastern lines absorb outbound charges on grain, 
the southern-western no inbound. There was no absorp- 
tion on lake grain. He testified that it was agreed at 
a meeting at which the non-concurring lines were repre- 
sented, that the question of who should absorb should 
not be raised between shipper and railroad. The final 
agreement was that Chicago rates should apply on grain. 
The exception mentioned earlier in the hearing applied 
to intrastate industrial switching. He rested his case 
on two basic positions: First: that grain should be 
treated as all other commodities; and, second, that there 
should be no increase in the measure of the switching 
rate to the shipper. The carriers absorb on all other 
commodities, generally speaking, except grain. They 
absorb on to $10 and $15 per car; yet they 
decline to absorb on grain up to $6, although grain takes 
a much higher minimum rate and weight. 

The proposition was then made, and, after confer- 
ence and considerable wrangle in the open _ session, 
agreed upon, that the non-concurring lines should come 
in On everything except grain. 
the tariff were to be accepted on short notice. As to 
grain, the status quo was to remain as it is to-day, 
subject to the right of change on legal notice. As to 
the nineteen lines at present parties to the Lowrey 
tariffs, it was understood that the arrangements on 
grain therein provided should govern. Recent changes 
in the status of other roads with respect to grain were 


coal up 


The concurrences to 


mentioned in a previous paragraph. 
The complaint of the sand company, which was 
drawn up by William B. Moulton, as attorney for the 


complainant, was not filed until after the Chicago hear- 
ing. It is directed against sand and gravel rates from 
Tolleston, Millers and Michigan City, Ind., none of 
which are embraced in the Chicago switching district, 
to points within toe district. Tolleston is upon the 
lines of the Pennsylvania and Michigan Central; Millers, 
the Baltimore & Ohio, and Michigan City, the Michigan 
Central and Pere Marquette. 

that the present rates on sand 
industries and stations in the city of Chicago is $9 
ber car, 100,000 pounds capacity, for a single line haul 
and $15 when the destination is on the line of a con- 
Necting carrier. Allegation is made that Lowreéy’s No. 
%, I. C. C. No. 1, establishes a $9 rate for single line 


Complainant sets forth 
from these points to 
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haul 
destination 


and $25, except as hereinafter noted, when the 
is on the line of a connecting carrier. It 
is charged that each of these rates will be excessive. 
Further complaint is made that the rates named in the 
said tariff will not apply on the lines of the Pennsyl- 
vania, Baltimore & Ohio, Michigan Central, and Pere 
Marquette, when for points in the Chicago district on 
the Belt; Calumet, Hammond & Southeastern; Chicago, 
West Pullman & Southern; Chicago & Calumet River; 
Chicago Junction; Chicago River & Indiana; 
Short Line; Chicago Union Transfer; Illinois Northern 
and Manufacturers’ Junction, but that the rates shall 
be governed by tariffs now on file with the Commission. 
It is alleged that these rates are as follows: Points 
on the Belt, $15.40; Chicago, West Pullman & Southern, 
$14.50; Chicago Junction, $12.80; Chicago Union Trans- 
fer, $12.50; Illinois Northern, $16.50 and Manufacturers’ 
Junction, $15. It is alleged that to stations and indus- 
tries on all other connecting lines in the Chicago dis- 
trict the rate will be $25 per car. Complainant has 
yards on lines taking this higher rate. It charges that 
it has competitors on the Belt in practically the same 
locality with its yards of the St. Paul and equally dis- 
tant from the Indiana points. Figuring that said com- 
petitors will have an advantage of about $10 per car, 
complainant estimates, using the tonnage of the last 
calender year as a basis, that there would have been a 
difference in favor of its competitions of $72,720. Com- 
plainant avers that if the Lowrey tariff No. 20, I. C. Cc. 
No. 1, is allowed to go into effect, its competitors on the 
short lines before mentioned will be unduly preferred and 
that it will suffer an undue and unreasonable prejudice 
in violation of section 3 of the act to regulate commerce. 

Further complaint is made that the tariff in question 
provides that in the case of the B. & O. C. T. and the 
Indiana Harbor Belt, the rules and regulations will not 
apply on crushed stone, but individual tariffs shall gev- 
ern. “The result of this provision,” reads the petition, 
“is to leave the rates on crushed stone to points on 
carriers unchanged after August 1, 1911. The 
industry of crushed stone is in direct competition with 
that of sand and gravel, and therefore with the industry 
and business of the complainant. The complainant 
herein has a yard on the B. & O. C. T. Railroad, above 
which it supplies with gravel from deposits at Kickapoo, 
Ind., situated on the defendant carrier, the Chicago & 
Eastern Illinois Railroad. The rate from Kickapoo to 
complainant’s yard in the B. & O. C. T. Railroad for 


Chicago 


these 


gravel is now $24.80 per car, 100,000 pounds capacity. 
Should Lowrey Tariff No. 20, I. C, C. No. 1, become 
effective August 1, the rate per car for gravel will be 


$30.7® a difference per 
practically to eliminate 
crushed stone at 
it is alleged, 
terests 


car 
the 
pcints on 


of $5.90. This will 
competition of gravel with 
these two carriers.” This, 
will unduly prefer the crushed stone in- 
and operate to the disadvantage of the com- 
plainant and others similarly situated. 
Exception is also taken to Note 3 with 
the Chicago Junction line. This note reads: 
eign cars handled under this tariff, 
signed to points on other than 
the Chicago switching district, during the months of 
March, April, May, June and July, $1.50 per car will 
be added to the regular switching charge, and during 
the months of August, September, October, 


tend 


respect to 
“On _ for- 
loaded or recon- 
the home road within 


November, 
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December, January and February, $1.75 will be added 
to the regular switching charge to cover per diem re- 
claim made against this company by the receiving road.” 
After setting forth that the complainant has a yard on 
the Junction, it is said: “The complainant maintains 
and is ready to show to the Interstate Commerce Com- 
mission that said charge as provided for in Note 3 above 
is an unlawful charge and cannot legally be taxed on 
any shipper, including the complainant, and unless for- 
bidden by the Interstate Commerce Commission will 
operate to the prejudice and damage of the complainant.” 


The prayer of the petition is that the defendants 
be required to answer the charges made, that the Com- 
mission suspend the tariff for four months and that the 
Commission shall fix just and reasonable rates for the 


transportation of gravel from and to all points named 
Discussing this complaint, railroad men familiar with 


the situation declare that it is not surprising that in 
solving a problem of the magnitude of the Chicago 
switching district question that some few parties will 
not be entirely satisfied. To them the peculiar feature 
of the present complaint is that:none of the local rep- 
resentatives of the roads interested have been served 
with a copy of the- petition. It is also claimed that, 


despite the fact these tariffs were build up through 
co-operative methods, the present complainant never 
asked for a conference with interested lines before 
making its appeal to the Interstate Commerce Com- 


mission. 


The point is also made that the complainant is 
silent on the advantages it will gain under the new 
tariffs, but merely directs attention to one portion of 
the district where the physical conditions militate some- 
what against the complainant. The complainant makes 
no mention of the proportion of sand it ships out to 
points on the eastern roads and the smaller switching 
lines, where the rates are wholly satisfactory, because 
abnormally low. It is claimed that the trouble is not 
that the rates put in issue in the petition to the Com- 
mission are too high, but that those with which they 
are compared are too low. It is also averred that the 
complainant’s petition is replete with errors as to alleged 
rates, etc. 

Comment is also made on the alleged difference of 
$72,720 against the complainant because of the assumed 
maximum difference of $10 per car applied to all cars 
shipped by the complainant during the last calendar 
year. The point is made that many of these cars moved 
to stations and industries in Chicago where the rate 
on sand has been lowered or has not been changed, or 
to points difference is not the maximum 


$10 named. 

The complaint of the ice people is not against the 
Lowrey tariffs, but against those of certain individual 
switching lines. It is alleged that the rates to be put 
in effect are grossly excessive, Luther M. Walter left 
for Washington Thursday to present the plea of the 
ice shippers for a suspension of these individual tariffs. 


where the 


POSTPONES WOOL AND MOHAIR HEARING. 


Austin, Tex., July 21—The state railroad commis- 
sion has issued an order postponing from August 8 to 
September 12 its hearing on a proposed readjustment 
of carload ratings on wool and mohair. 
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RULES ON FOURTH SECTION 


Commission Passes Upon Applications for Relief 
Under Long and Short Haul Pro- 
visions of Act 


THE TRAFFIC SERVICE NEWS BUREAU, 

WESTORY BUILDING, WASHINGTON, D. ¢. 

Washington, D. C., July 21—The Interstate Com. 

merce Commission has made public the following rul- 

ings on applications for relief under the long and 
short haul provisions of the act: 


Fourth Section Order No. 101. 
Rates on Tropical Fruits. 

IN THE MATTER OF THE APPLICATION, NO. 5276, 
OF THE GULF & SHIP ISLAND RAILROAD COM- 
PANY, BY J. H. BROWN, ITS GENERAL FREIGHT 
AGENT, FOR ITSELF AND ON BEHALF OF CAR- 
RIERS PARTIES TO W. P. EMERSON’S, AGENT’S, 
TARIFF I, C. C. NO. 4, FOR RELIEF UNDER THE 
PROVISIONS OF THE FOURTH SECTION OF THE 
ACT TO REGULATE COMMERCE AS AMENDED 
JUNE 18, 1910, WITH RESPECT TO RATES ON 
TROPICAL FRUITS FROM GULFPORT, MISS., TO 
POINTS NAMED IN THE SAID TARIFF. 

This application, No. 5276, asks for authority to 
establish rates on tropical fruits, in carloads, from Gulf- 
port, Miss,, to points of destination named in W. P. 
Emerson’s, Agent’s, Tariff I. C. C. No. 4 and supplements 
thereto, lower than rates concurrently in effect to in- 
termediate points, the same as rates now in effect in 
the above-named tariff from New Orleans, La., Port 
Chalmette, La., Mobile, Ala., and Pensacola, Fla. 

This application is based upon the desire of peti- 
tioner to enable the port of Gulfport to compete with 
the ports of New Orleans and Port Chalmette, La., Mo- 
bile, Ala., and Pensacola, Fla., in the handling of trop- 
ical fruits. 

Upon consideration, 


It is ordered, That until the Commission passes 
upon the applications for relief from the provisions of 
the fourth section of the act to regulate commerce that 
were filed on or before February 17, 1911, by the said 
W. P. Emerson, with respect to the rates on tropical 
fruits published in his tariff I. C. C. No. 4, the appli- 
cation herein referred to and made a part of this order 
be, and the same is hereby, granted. 

The Commission does not hereby approve any rates 
that may be filed under this permission, all such rates 
being subject to complaint, investigation, and correction 
if they conflict with any other provisions of the act. 

It is further ordered, That when the Commission 
passes upon any application for relief from the provi- 
sions of the fourth section with respect to the rates 
herem reterred to, the order issued with relation thereto 
will automatically cancel the permission herein granted 
as to the rates covered and affected by such order. 


July 12, 1911. 





Fourth Section Order No. 102. July 12, 1911. 
Local Passenger Fares and Excess Baggage Charges. 
IN THE MATTER OF. APPLICATION. NO. 5126, OF 

THE CHICAGO, BURLINGTON & QUINCY RAIl- 

ROAD COMPANY, BY P. S. EUSTIS, ITS PASSEN- 
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July 22, 1911 


GER TRAFFIC MANAGER, FOR RELIEF FROM 
THE PROVISIONS OF THE FOURTH SECTION 
OF THE ACT TO REGULATE COMMERCE AS 
AMENDED JUNE 18, 1910, RESPECTING ITS LO- 
CAL PASSENGER FARES AND EXCESS BAGGAGE 
CHARGES. 

This application, No. 5126, made March* 30, 1911, 
asks for authority to continue and to establish local 
one-way fares for the transportation of passengers be- 
tween stations on the Chicago, Burlington & Quincy 
Railroad Company, that yield greater compensation as 
a through route than the aggregate of the intermediate 
fares, upon the ground (1) that certain of the said 
intermediate fares have been reduced to meet the com- 
petition of more direct lines; (2) that certain of 
the said intermediate fares apply from or to points 
which are intermediate to points from or _ to 
which fares have been reduced to meet the fares of 
more direct lines, and which fares are not exceeded 
from or to the intermediate points; (3) that certain 
of the said intermediate fares have been reduced by 
the action of state legislatures or railroad commissions 
which is now being contested in the courts. 


The petitioner also asks for authority to continue 
to charge and receive greater compensation as a 
through route for the local transportation of excess 
baggage than the aggregate of the intermediate excess 
baggage rates, in order that the present relation that 
the through excess baggage rates bear to the one-way 
passenger fares, namely 16 2/3 per cent of the latter, 
may be maintained. 

Upon consideration of the matters involved in this 
application, 

It is ordered, That the petitioner herein be, and 
it is hereby, authorized to continue to charge as at 
present, greater compensation as a through route than 
the aggregate of the intermediate fares in those- in- 
stances where the said intermediate fares have been 
reduced to meet the competition of the more direct 
route, and in those instances where the said _ inter- 
mediate fares have been reduced by reason of the fact 
that the points from or to which they apply are inter- 
mediate to a more distant point, from or to which fares 
have been reduced to meet the competition of the 
more direct route, and which reduced fares are not 
exceeded at the said intermediate points; provided 
that no greater compensation shall be charged as a 
through route than the aggregate of the intermediate 
fares, unless the route via the line of the petitioner 
to or from the intermediate point, or to or from the 
point at which the fare of the more direct route is met, 
is not less than 15 per cent longer than the line of 
the more direct route between the same points, but in 
ho case less than 6 miles longer than the more direct 
route, and provided further, that through fares now 
in effect shall not be exceeded. 

It is further ordered, That until May 1, 1912, the 
petitioner herein named be, and is hereby, authorized 
to continue to charge as at present, greater compensa- 
tion as a through route than the aggregate of the 
intermediate fares in those instances where the said 
intermediate fares have been induced by the action of 
State legislatures or of state commissions, provided the 
through fares now in effect are not exceeded. 

It is further ordered, That the petitioner herein 
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named be, and is hereby, authorized to continue to 
charge and receive as at present, greater compensation 
as a through route than the aggregate of the inter- 
mediate excess baggage rates in those instances where 
the through excess baggage rates are made on the 
basis of 16 2/3 per cent of one-way passenger fares. 

It is further ordered, That all further relief sought 
under the said application, be, and the same is hereby, 
denied, effective September 1, 1911. 

The Commission does not hereby ‘approve any .fares 
or rates that may be filed under this permission, all 
such rates and fares being subject to complaint, in- 
vestigation and correction if they conflict with any 
other provisions of the act. 





Fourth Section Order No. 103. July 12, 1911, 

Icing Charges. 

IN THE MATTER OF THE APPLICATION, NO. 5168, 
OF THE KANSAS CITY SOUTHERN RAILWAY 
COMPANY, THROUGH J. F. HOLDEN, ITS VICE- 
PRESIDENT, FOR ITSELF AND ON BEHALF OF 
CARRIERS PARTICIPATING IN ITS TARIFF I. 
C. C. NO. 2779, FOR RELIEF FROM THE PRO- 
VISIONS OF THE FOURTH SECTION OF THE 
ACT TO REGULATE COMMERCE RESPECTING 
ICING CHARGES ON PERISHABLE SHIPMENTS 
BETWEEN POINTS NAMED IN THE SAID TARIFF. 
This application, No. 5163, made April 27, 1911, 

asks for authority to establish icing charges on _ perish- 

able shipments from points in Missouri, Kansas, Ar- 
kansas, Oklahoma, Louisiana and Texas located on the 
lines of the Arkansas Western; Kansas City Southern;, 

Texarkana & Fort Smith railways; Louisiana Railway 

& Navigation Company; Arkansas, Oklahoma & West- 

ern; De Queen & Eastern, Midland Valley; Memphis, 

Dallas & Gulf; Missouri & North Arkansas railroads: 

and Texas, Arkansas & Louisiana Railway, to points 

in the United States and Canada named in Kansas 

City Southern Railway Tariff I. C. C. No, 2779, that are 


higher to intermediate stations than to more distant 
stations. 


It does not appear, upon consideration of the mat- 
ers involved herein, that sufficient justification is 
shown to warrant the granting of this application. 


It is therefore ordered, That the same be, and it 
is hereby, denied. 





Fourth Section Order No. 105. July 12, 1911. 
Joint Excess Baggage Rates. 

IN THE MATTER OF THE APPLICATION, NO. 5142, 
OF THE SAN PEDRO, LOS ANGELES & SALT 
LAKE RAILROAD COMPANY, BY F. A. WANN, 
ITS GENERAL TRAFFIC MANAGER FOR RELIEF 
FROM THE PROVISIONS OF THE FOURTH SEC- 
TION OF.THE ACT TO REGULATE COMMERCE 
AS AMENDED JUNE 18, 1910, RESPECTING ITS 
JOINT EXCESS BAGGAGE RATES. 

This application, No. 5142, on behalf of the San 
Pedro, Los Angeles & Salt Lake Railroad Company, 
asks for authority to continue and employ the prin- 
ciples and bases upon which it constructs charges for 
excess baggage, such excess baggage rates in some 
instances being in excess of the combination of inter- 
mediate excess baggage rates as described in said 
application. This situation is brought about by reason 
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of the fact that in some of the territory covered by 
the lines of petitioner, it is customary to make the 
excess baggage rates per 100 pounds, 16%, per cent of 
the price of a first class ticket between the same points, 
while in other territory it is the custom to make the 
excess baggage rate per 100 pounds, 12 per cent of the 
price of a first class ticket between the same points. 
The result of this practice is, that in some instances 
the through excess baggage rate which is obtained by 
taking 16%, per cent of the price of a through first class 
ticket is in excess of the sum of the local rates. 


Upon consideration of the matters involved herein, 

It is ordered, That the petitioner herein named be, 
and is hereby, authorized to continue to charge and 
receive, as at present, greater compensation as a 
through route than the aggregate of the intermediate 
fares and excess baggage rates in those instances where 
the through-excess baggage rates are made on the basis 
of 16%, per cent of one-way passenger fares. 


It is further ordered, That all other and further 
relief prayed under the said applicaticn be, and the 
same is hereby, denied, effective, December 1, 1911. 


The Commission does not hereby approve any ex- 
cess baggage rates that may be continued or estab- 
lished under this permission, all such rates being sub- 
ject to complaint, investigation and correction if in 
conflict with any other provision of the law. 


Fourth Section Order No. 106. July 12, 1911. 


Joint Excess Baggage Rates. 

IN THE MATTER OF THE APPLICATION, NO. 5147, 
OF THE PACIFIC COAST STEAMSHIP COMPANY, 
BY C. D. DUNANN, ITS GENERAL PASSENGER 
AGENT, FOR RELIEF FROM THE PROVISIONS 
OF THE FOURTH SECTION OF THE ACT TO 
REGULATE COMMERCE AS AMENDED JUNE 138, 
1910, RESPECTING ITS JOINT EXCESS BAGGAGE 
RATES. 

This application, No. 5147, on behalf of vhe Pacific 
Coast Steamship Company, asks for authority to continue 
and employ the principles and bases upon which it con 
structs charges for excess baggage, such excess baggage 
rates in some instances being in excess of the combina- 
tion of intermediate excess baggage rates as described 
in said application. This situation is brought about by 
reason of the fact that in some of the territory covered 
by the lines of petitioner, it is customary to make the 
excess baggage rates per 100 pounds, 16 2-3 per cent of 
the price of a first-class ticket between the same points, 
while in other territory it is the custom to make the 
excess baggage rate per 100 pounds 12 per cent of the 
price of a first-class ticket between the same points. 
The result of this practice is, that in some instances 
the through excess baggage rate, which is obtained by 
taking 16 2-3 per cent of the price of a through first- 
class ticket, is in excess of the sum of the local rates. 

Upon consideration of the matters involved herein, 

It is ordered, That the petitioner herein named be, 
and is hereby, authorized to continue to charge and 
receive, as at present, greater compensation as a through 
route than the aggregate of the intermediate fares and 
excess baggage rates in those instances where the through 
excess baggage rates are made on the basis of 16 2-3 
per cent of one-way passenger fares. 

It is further ordered, That all other and further 
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relief prayed under the said application be, and the same 
is hereby, denied, effective December 1, 1911. 

The Commission does not hereby approve any excess 
baggage rates that may be continued or established under 
this permission, all such rates being subject to complaint. 
investigation and correction if in conflict with any other 
provision of the law. 





Fourth Section Order No. 108. July 12, 1911. 

Cotton Twine. 

IN THE MATTER OF THE APPLICATION, NO. 5192, 
OF F. A. LELAND, AGENT, FOR AND ON BEHALF 
OF CARRIERS, PARTIES TO HIS TARIFF, NO. 
11-1, I. C. C. NO. 697, FOR RELIEF FROM THE 
PROVISIONS OF THE FOURTH SECTION OF THE 
ACT TO REGULATE COMMERCE AS AMENDED 
JUNE 18, 1910, WITH RESPECT TO RATES ON 
COTTON TWINE FROM POINTS OF ORIGIN TO 
POINTS OF DESTINATION NAMED IN SAID 
TARIFF. 


This application, No. 5192, made May 10, 1911, asks 
for authority to establish rates for the transportation 
of cotton twine from points of origin to points of des- 
tination named in F. A. Leland’s tariff I. C. C. No. 697 
lower than rates concurrently in effect from and to in- 
termediate points, the same as rates now in effect from 
and to the same points on cotton fabrics published in 
the said tariff. 


Upon consideration of the matters involved herein, 

It is ordered, That until the Commission passes upon 
the applications for relief from the provisions of the 
fourth section of the act to regulate commerce that were 
filed on or before February 17, 1911, by F. A. Leland, 
agent, or by carriers parties to the tariff above indi- 
cated, with respect to the rates on cotton fabrics be- 
tween the points named in the said tariff, the establish- 
ment of the same rates on cotton twine, as requested 
in the application herein referred to and made a part 
of this order, be, and the same is hereby, permitted. 


The Commission does not hereby approve any rates 
that may be filed under this permission, all such rates 
being subject to complaint, investigation and correction 
if they conflict with any other provisions of the act. 

It is further ordered, That when the Commission 
passes upon any application for relief from the provi- 
sions of the fourth section with respect to the rates 
herein referred to, the order issued in relation thereto 
will automatically cancel the permission herein granted 
as to the rates covered and affected by such order. 


Fourth Section Order No. 109. July 12, 1911. 


Joint Passenger Fares and Excess Baggage Rates. 

IN THE MATTER OF THE APPLICATION, NO. 5146, 
OF THE CHICAGO, BURLINGTON & QUINCY 
RAILROAD COMPANY, BY P. S. EUSTIS, ITS 
PASSENGER TRAFFIC MANAGER, FOR RELIEF 
FROM THE PROVISIONS OF THE FOURTH SEC 
TION OF THE ACT TO REGULATE COMMERCE 
AS AMENDED JUNE 18, 1910, RESPECTING ITS 
JOINT PASSENGER FARES AND EXCESS BAC 
GAGE RATES. 

This application, No. 5146, made April 29, 1911, asks 
for authority to continue and to establish one-way joint 
fares and rates for the transportation of passengers and 
excess baggage within territory of the Western Passenger 
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July 22, 1911 


Association at greater amounts as a through route than 
the aggregate of the intermediate fares and rates, upon 
the grounds—(1) that certain of the said intermediate 
fares and excess baggage rates have been ereduced to 
meet the competition of more direct routes; (2) that 
certain of the said intermediate fares and excess bag- 
gage rates apply from or to points which are interme- 
diate to points, from or to which fares or rates have 
been reduced to meet the fares or rates of more direct 
lines, and which fares or rates are not exceeded from 
or to the intermediate points; (3) that certain of the said 
intermediate fares or rates have been reduced by the 
auction of state legislatures or railroad commissions, 
which are now being contested in the courts. 

The petitioner also asks for authority to continue to 
charge and receive greater compensation as a through 
route for the joint transportation of passengers and 
excess baggage than the aggregate of the intermediate 
Iares and excess baggage rates, in order that the pres- 
ent relation that the through fares and rates bear to 
the one-way passenger fares and excess baggage rates, 
namely, 16 2-3 per cent of the latter, may be maintained. 

Upon consideration of the matters involved in this 
upplication, 

It is ordered, That the petitioner herein be, and it 
is hereby, authorized to continue to charge, as at present, 
greater compensation as a through route than the aggre- 
gate of the intermediate fares and rates in those in- 
stances where the said intermediate fares and rates have 
nave been reduced to meet the competition of the more 
direct route, and in those instances where the said in- 
termediate fares and rates have been reduced by reason 
uf the fact that the points from or to which they apply 
are intermediate to a more distant point, from or to 
which fares and rates have been reduced to meet the 
competition of the more direct route, and which reduced 
fares and rates are not exceeded at the said intermediate 
points; provided, that no greater compensation shall be 
charged as a through route than the aggregate of the 
intermediate fares and rates, unless the route via the 
line of the petitioner to or from the intermediate points, 
or*to or from the point at which the direct route is met, 
is not less than 15 per cent longer than the more direct 
route between the same points, but in no case less than 
Six miles longer than the more direct route, and pro- 
vided further, that through fares now in effect shall not 
be exceeded. 

It is further ordered, That until May 1, 1912, the 
petitioner herein named be, and is hereby, authorized to 
continue to charge, as at present, greater compensation 
as a through route than the aggregate of the interme- 
diate fares and rates in those instances where the said 
intermedigte fares and rates have been induced by the 
action of state legislatures or of state commissions, 
provided the through fares now in effect are not ex- 
ceeded. 

It is further ordered, That the petitioner herein 
named be, and is hereby, authorized to continue to 
charge and receive, as at present, greater compensation 
as a through route than the aggregate of the intermediate 
fares and excess baggage rates in those instances where 
the through excess baggage rates are made on the basis 
of 16 2-3 per cent of one-way passenger fares. 

It is further ordered, That all further relief sought 
under said application be, and the same is hereby, de- 
nied, effective September 1, 1911. 
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The Commission does not hereby approve any fares 
or rates that may be filed under this permission, all such 
rates and fares being subject to complaint, investigation 


and correction, if in conflict with any other provision of 
the act. 





Fourth Section Order No. 110. July 19, 19141. 
Rates on Lumber. 


IN THE MATTER OF THE APPLICATION, NO, 5169, 
OF THE MISSOURI PACIFIC AND ST. LOUIS, 
IRON MOUNTAIN & SOUTHERN RAILWAY COM- 
PANIES, BY A. T. STEWART, THEIR ASSISTANT 
TO VICE-PRESIDENT, IN CHARGE OF TRAFFIC, 
FOR RELIEF FROM THE PROVISIONS OF THE 
FOURTH SECTION OF THE ACT TO REGULATE 
COMMERCE AS AMENDED JUNE 18, 1910. 


This application, No. 5169, made April 20, i911, 
asks for authority to establish rates on lumber, other 
than cottonwood and gum lumber, from Arkansas City, 
Ark., to destinations named in Tariffs 1110-C, I. C. C. 
No. A-1657; 3187, I. C. C. No. A-1572; 2462-F, I. C. C. 
No. A-1583,. and 1503-A, I. C, C. No. A-1342 of the Mis- 
souri Pacific and St. Louis, Iron Mountain & Southern 
railway companies one cent per 100 pound higher than 
the rates named in the said tariffs from Helena, Ark., 
to points to which the rates on cottonwood and gum 
lumber named in the said tariffs are one cent per 100 
pounds higher than the rates from Helena, Ark., and 
also to establish from Arkansas City, Ark., the same 
rates on lumber, other than cottonwood and gum lumber, 
as the rates from Helena, Ark., to the points named 
in the said tariffs to which the rates on cottonwood 
and gum lumber from Arkansas City, Ark., are the 
same as the rates from Helena, Ark., even though the 
said rates may be higher from or to intermediate points 
than to more distant points. 

Upon consideration of the matters involved in this 
application, 

It is ordered, That until the Commission passes 
upon the applications for relief from the provisions of 
the fourth section of the act to regulate commerce that 
were filed on or before February 17, 1911, by the said 
Missouri Pacific and St. Louis, Iron Mountain & South- 
ern railway companies with respect to the rates on lumber 
from Arkansas City, Ark., and Helena, Ark., named in the 
tariffs above enumerated, the petitioners herein be, and 
they are hereby, authorized to establish rates on lumber, 
other than cottonwood and gum lumber, from Arkansas 
City, Ark., to the destinations named in the said tariffs, 
one cent per 100 pounds higher than the rates in the 
same tariffs from Helena, <Ark., to those points to 
which the rates on cottonwood and gum lumber are 
one cent per 100 pounds higher than the rates from 
Helena, and to establish from Arkansas City, Ark., 
rates on lumber, other than cottonwood and gum lum- 
ber, the same as the rates from Helena, Ark., to points 
named in the said tariffs to which rates on cottonwood 
and gum lumber from Arkansas City, Ark., are the 
same as the rates from Helena, Ark. 

The Commission does not hereby approve any rates 
that may be filed under this permission, all such rates 
being subject to complaint, investigation, and correction 
if they conflict with any other provisions of the act. 

It is further ordered, That when the Commission 
passes upon any application for relief from the pro- 
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visions of the fourth section with respect to the rates 
herein referred to, the order issued with relation thereto 
will automatically cancel the permission herein granted 
as to the rates covered and affected by such order. 


Fourth Section Order No. 111. July 12, 1911. 


Joint Passenger Fares and Excess Baggage Rates. 

IN THE MATTER OF THE APPLICATION, NO. 5154, 
OF THE INDIANAPOLIS SOUTHERN RAILROAD 
COMPANY, BY S. G. HATCH, ITS PASSENGER 
TRAFFIC MANAGER, REAFFIRMING ITS APPLI- 
CATIONS, COMMISSION’S NOS. 2156 AND 2157, 
FOR RELIEF FROM THE PROVISIONS OF THE 
FOURTH SECTION OF THE ACT TO REGULATE 
COMMERCE AS AMENDED JUNE 18, 1910, RE- 
SPECTING ITS JOINT PASSENGER FARES AND 
EXCESS BAGGAGE RATES. 

This application, No. 5154, made April 29, 1911, on 
behalf of the Indianapolis Southern Railroad Company, 
reaffirming its applications, Commission’s Nos. 2156 and 
2157, asks for authority to continue to charge between 
stations on the line of petitioner and its connections, 
greater compensation as a through route than the ag- 
gregate of the intermediate fares and excess baggage 
rates, upon the ground that certain of the said inter- 
mediate fares and excess baggage rates are the result 
of the operation of state laws and the actions of state 
railroad commissions. 

Upon consideration of the matters involved herein, 

It is ordered, That until May 1, 1912, the petitioner 
herein be, and it is hereby, authorized to continue to 
charge as at present, greater compensation as a through 
route than the aggregate of the intermediate fares 
and excess baggage rates, in those instances where the 
said intermediate fares and excess baggage rates have 
been induced by the action of state legislatures or of 
state railroad commissions, provided through fares now 
in effect are not exceeded. 

It is further ordered, That all other and further 
relief prayed under said applications, be, and the same 
is hereby, denied, effective December 1, 1911. 

The Commission does not hereby approve any fares 
or rates that may be filed under this authority, all 
such fares and rates being subject to complaint, in- 
vestigation and correction if in conflict with any other 
provision of the act. 





Fourth Section Order No. 112. July 12, 1911. 


Joint Excess Baggage Rates. 

IN THE MATTER OF THE APPLICATION, NO. 5152, 
OF THE WESTERN PACIFIC RAILWAY COM- 
PANY, BY E. L, LOMAX, ITS PASSENGER TRAF- 
FIC MANAGER, FOR RELIEF FROM THE PRO- 
VISIONS OF THE FOURTH SECTION OF THE 
ACT TO REGULATE COMMERCE AS AMENDED 
JUNE 18, 1910, RESPECTING JOINT EXCESS BAG- 
GAGE RATES. 

This application, No. 5152, on behalf of the Western 
Pacific Railway Company, asks for authority to con- 
tinue and employ the principles and bases upon which 
it constructs charges for excess baggage, such excess 
baggage rates in some instances being in excess of 
the combination of intermediate excess baggage rates 
as described in said application. 

This situation is brought about by reason of the 
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fact that in some of the territory covered by the line 
of petitioner and its connections it is customary to 
make the excess baggage rate per 100 pounds 16 2/3 
per cent ef the price of a first-class ticket between 
the same points, while in other territory it is the 
custom to make the excess baggage rate per 100 
pounds 12 per cent of the price of a first-class ticket 
between the same points. The result of this practice 
is that in some instances the through excess baggage 
rate, which is obtained by taking 16 2/3 per cent of 
the price of a through first-class ticket, is in excess 
of the combination of intermediate rates. 


Upon consideration of the matters involved herein, 

It is ordered, That the petitioner herein named be, 
and is hereby, authorized to continue to charge and 
receive, as at present, greater compensation as a 
through route than the aggregate of the intermediate 
excess baggage rates in those instances where the 
through excess baggage rates are made on the basis 
of 16 2/3 per cent of one-way passenger fares. 

It is further ordered, That all other and further 
relief prayed under said application be, and the same 
is hereby, denied, effective December 1, 1911. 


The Commission does not hereby approve any 
excess baggage rates that may be continued or estab- 
lished under this authority, all such rates being subject 
to complaint, investigation and correction if in conflict 
with any other provision of the law. 





Fourth Section Order No. 113. July 12, 1911. 


Passenger Fares and Excess Baggage Charges. 

IN THE MATTER OF THE APPLICATION, NO. 5233, 
OF THE SOUTHERN PACIFIC COMPANY-PACIFIC 
SYSTEM, BY CHARLES S. FEE, ITS PASSENGER 
TRAFFIC MANAGER, REAFFIRMING ITS APPLI- 
CATION, COMMISSION’S NO. 4243, FOR RELIEF 
FROM THE PROVISIONS OF THE FOURTH SEC- 
TION OF THE ACT TO REGULATE COMMERCE 
AS AMENDED JUNE 18, 1910, RESPECTING ITS 
PASSENGER FARES AND EXCESS BAGGAGE 
CHARGES. 

This application, No. 5233, on behalf of the Southern 
Pacific Company-Pacific System, asks for authority to 
charge greater compensation as a through route than 
the aggregate of the intermediate fares and rates, in 
order to continue the custom of rounding up fares and 
excess baggage charges so that such fares and charges 
will end in 0 or 5, 

Upon consideration of the matters involved herein, 

It is ordered, That said application be, and the 
same is hereby, denied, effective as to local fares and 
excess baggage rates September 1, 1911, as to joint fares 
and excess baggage rates within dened passenger ter- 
ritories, December 1, 1911, and as to all other joint fares 
and excess baggage rates, March 1, 1912. 





Fourth Section Order No. 114. July 12, 1911. 


Local and Joint Passenger Fares and Excess Baggage 
Charges. 

IN THE MATTER OF THE APPLICATION, NO. 5231, 
OF THE SOUTHERN PACIFIC COMPANY-PACIFIC 
SYSTEM, BY CHARLES S. FEE, ITS PASSENGER 
TRAFFIC MANAGER, REAFFIRMING ITS APPLI 
CATION, COMMISSION’S NO. 1626, FOR RELIEF 
FROM THE PROVISIONS OF THE FOURTH SEC- 
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TION OF THE ACT TO REGULATE COMMERCE 
AS AMENDED JUNE 18, 1910, RESPECTING ITS 
LOCAL AND JOINT PASSENGER FARES AND EX- 
CESS BAGGAGE CHARGES. 

This application, No. 5231, on behalf of the Southern 
Pacific Company-Pacific System, reaffirming its applica- 
tion, Commission’s No. 1626, asks for authority to charge 
a greater compensation as a through route than the 
aggregate of the intermediate fares and excess baggage 
charges: (1) In order to continue the custom of round- 
ing up fares and excess baggage charges so that such 
fares and charges will end in 0 or 5; (2) where such 
fares and excess baggage charges are the result of 
clerical miscalculations and printer’s errors in the state- 
ments of fares, and misstatements of routings; (3) where 
such fares and charges are the result of intrastate fares 
forced upon petitioner and its connections by the action 
of state legislatures or state railroad commissions. 

Upon consideration of the matters involved herein, 

It is ordered, That until May 1, 1912, the petitioner 
herein be, and is hereby, authorized to continue to charge, 
as at present, greater compensation as a through route 
than the aggregate of the intermediate fares, in those 
instances where the said intermediate fares have been 
induced by the action of state legislatures or of state 
commissions; provided the through fares now in effect 
are not exceeded. 

It is further ordered, That all other and further 
relief prayed under said application be, and the same 
is hereby, denied, effective as to local fares and rates 
September 1, 1911, and as to joint fares and rates De- 
cember 1, 1911. 

The Commission does not hereby approve any fares 
or rates that may be filed under this authority, all such 
fares and rates being subject to complaint, investigation 
and correction if in conflict with any other provision 
of the act. 





Fourth Section Order No. 117. July 12, 1911. 

Rates on Pig Iron. 

IN THE MATTER OF APPLICATION, NO. 5256, OF 
THE NEW YORK CENTRAL & HUDSON RIVER 
RAILROAD COMPANY AND THE WEST SHORE 
RAILROAD (NEW YORK CENTRAL & HUDSON 
RIVER RAILROAD COMPANY, LESSEE), BY IRA 
H. HUBBEL, ITS GENERAL FREIGHT AGENT, 
ON BEHALF OF ITSELF AND THE PHILADEL- 
PHIA & READING RAILWAY AND CENTRAL 
RAILROAD OF NEW JERSEY, FOR RELIEF FROM 
THE PROVISIONS OF THE FOUTH SECTION OF 
THE ACT TO REGULATE COMMERCE AS 
AMENDED JUNE 18, 1910. 

This application, No. 2556, made June 9, 1911, asks 
for authority to establish rates on pig iron in carloads 
from Harriet, N. Y., a newly opened station on the New 
York Central & Hudson River Railroad Company and 
the West Shore Railroad, between Black Rock and North 
Tonawanda, N. Y., to Bayonne City, Bayway, Carteret, 
Constable Hook, Elizabethport, Jersey City, Perth Am- 
boy, Newark and Edgewater, N. J., the same as rates 
concurrently in effect to the latter stations from North 
Tonawanda, N. Y., as published in New York Central 
& Hudson River Railroad tariff, I. C. C. B-13600, and 
West Shore Railroad tariff, I. C. C. B5313, which rates 
are lower than rates concurrently in effect to interme- 
diate points. 
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Upon consideration of the matters involved herein, 

It is ordered, That until the Commission passes upon 
the applications for relief from the provisions of the 
fourth section of the act to regulate commerce that were 
filed on or before February 17, 1911, by the said New 
York Central & Hudson River Railroad and West Shore 
Railroad, or their agent, with respect to the rates on 
pig iron from North Tonawanda, N. Y., to the above- 
named points, the petitioners herein named be, and are 
hereby, authorized to establish rates on pig iron from 
Harriet, N. Y., to the destinations above named the 
same as the rates concurrently in effect from North 
Tonawanda, N. Y. 


The Commission does not hereby approve any rates 
that may be filed under this permission, all such rates 
being subject to complaint, investigation and correction, 
if they conflict with any other provisions of the act. 

It is further ordered, That when the Commission 
passes upon any application for relief from the provi- 
sions of the fourth section, with respect to the rates 
herein referred to, the order issued with relation thereto 
will automatically cancel the permission herein granted 
as to the rates covered and affected by such order. 





Fourth Section Order No. 118. July 12, 1911, 


Rates on Pig Iron. 

IN THE MATTER OF THE APPLICATION, NO. 5258, 
OF THE NEW YORK CENTRAL & HUDSON 
RIVER RAILROAD COMPANY AND THE WEST 
SHORE RAILROAD (NEW YORK CENTRAL & 
HUDSON RIVER RAILROAD COMPANY, LESSEE), 
THROUGH IRA H. HUBBEL, ITS GENERAL 
FREIGHT AGENT, ON BEHALF OF ITSELF AND 
THE PENNSYLVANIA RAILROAD, FOR RELIEF 
UNDER THE PROVISIONS OF THE FOURTH SEC- 
TION OF THE ACT TO REGULATE COMMERCE 
AS AMENDED JUNE 18, 1910. 


This application, No. 5258, made June 9, 1911, asks 
for authority to establish rates on pig iron in carloads 
from Harriet, N. Y., a newly opened station on the 
New York Central & Hudson River Railroad and the 
West Shore Railroad, between Black Rock and North 
Tonawanda, N. Y., to Bayway, Carteret, Perth Amboy, 
Jersey City, Newark and Harrison, N. J., the same as 
rates concurrently in effect to the latter stations from 
North Tonawanda, N. Y., as published in New York 
Central & Hudson River Railroad I. C, C. B-13676, and 
West Shore Railroad I, C. C. B-5342, which rates are 
lower than rates concurrently in effect to intermediate 
points. 

Upon consideration of the matters involved herein, 

It is ordered, That until the Commission passes 
upon the applications for relief from the provisions 
of the fourth section of the act to regulate commerce 
that were filed on or before February 17, 1911, by the 
said New York Central & Hudson River Railroad and 
West Shore Railroad, or their agent, with respect to 
the rates on pig iron from North Tonawanda, N. Y., 
to the above-named points, the petitioners herein named 
be, and are hereby, authorized to establish rates on 
pig iron from Harriet, N. Y., to the destinations above 
named, the same as the rates concurrently in effect 
from North Tonawanda, N. Y. 

The Commission does not hereby approve any rates 
that may be filed under this permission, all such rates 
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being subject to complaint, investigation and correction 
if they conflict with any other provisions of the act. 

It is further ordered, That when the Commission 
passes upon any application for relief from the provi- 
sions of the fourth section, with respect to the rates 
herein referred to, the order issued with relation therein 
will automatically cancel the permission herein granted 
as to the rates covered and affected by such order. 





Fourth Section Order No. 119. 
Rates on Rails and Fastenings. 


IN THE MATTER OF APPLICATION, NO. 5201, OF F. 
A. LELAND AND J. F. TUCKER, AGENTS, ON BE- 
HALF OF CARRIERS, PARTIES TO SOUTHWEST- 
ERN LINES’ TARIFF NO. 2-A, F. A. LELAND’S 
I. C. C. NO. 748, J. F. TUCKER’S I. C. C. NO. 222, 
FOR RELIEF UNDER THE PROVISIONS OF THE 
FOURTH SECTION OF TH# ACT TO REGULATE 
COMMERCE, AS AMENDED JUNE 18, 1910. 
This application, No. 5201, made May 24, 1911, asks 

for authority to amend Item 1264 of F. A. Leland’s 
LC. CG. No: 748; 5. ¥. Tucker's, L C. C. No. 232, by 
transposing the rates named therein on rails and fast- 
enings to Port Arthur, Tex., so that those applying on 
fastenings will apply on rails and vice versa, without 
observing the provisions of the fourth section in mak- 
ing such amendment. 


July 12, 1911. 


This application is based upon the desire of the 
petitioners to correct a clerical error that occurred in 
the publication of the above tariffs. 


Upon consideration of the matters involved herein, 

It is ordered, That until the Comnfission passes upon 
the applications for relief from the provisions of the 
fourth section of the act to regulate commerce that 
were filed on or before February 17, 1911, by the said 
F. A. Leland and Jj. F. Tucker, with respect to the 
rates named in the tariffs above enumerated to Port 
Arthur, Tex., the application herein referred to and 
made a part of this order be, and the same is hereby, 
granted. 


The Commission does not hereby approve any rates 
that may be filed under this permission, all such rates 
being subject to complaint, investigation and correction 
if they conflict with any other provisions of the act. 

It is further ordered, That when the Commission 
passes upon any application for relief from the pro- 
visions of the fourth section with respect to the rates 
herein referred to, the order issued with relation thereto 
will automatically cancel the permission herein granted 
as to the rates covered and affected by such order. 


AMENDS HOUSTON SWITCHING ORDER. 
Austin, Tex., July 21—The state railroad commis- 
sion has rescinded its former order on Houston switch- 
ing rates, which was published in Tur Trarric WorRLD 
for June 17, 1911, page 1094. The new order, which is 
retroactiyely effective July 1, makes no changes in rates 
or conditions, but affects the following roads: Inter- 
national & Great Northern; Galveston, Harrisburg & San 
Antonio; Houston & Texas Central; New Orleans, San 
Antonio & Arkansas Pass; Beaumont, Sour Lake & 
Western; Gulf, Colorado & Santa Fe; Missouri, Kansas 
& Texas of Texas; Trinity & Brazos Valley; St. Louis, 
Brownsville & Mexico, and Houston Belt & Terminal. 
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TO ISSUE EXPRESS SCHEDULE 


Illinois Commission to Promulgate Order August 


1—Attempts at Compromise Agreement Fail 





With representatives of the shippers and express 
companies, to whom the question of state rates had 
been referred by the Tilinois railroad and warehouse 
commission, deadlocked, the commission, through Secre- 
tary Kilpatrick, announced that it would settle the 
question by the issuance of a schedule of rates August 1. 

This, in short, was the final result of an all-day 
conference at the rooms of the state commission at 
Chicago on Wednesday of this week. Both shippers and 
earriers declined to accept the scales promulgated by 
the state board last August and enjoined by the federal 
court on jurisdictional grounds; on the one hand, the 
express companies refused the repeated suggestions of 
Mr. Kilpatrick and the shippers that these rates be 
given a trial; on the other, the shippers declared that 
the rates were too high and that they would not assent 
to a proposition that the express companies should 
give the merchandise rates a tentative trial and continue 
the present graduate scale. 


The morning session was presided over by Chairman 
Berry of the state board. He reviewed briefly the his- 
tory of the former case and the defeat of the com- 
mission’s order on jurisdictional grounds. He called at- 
tention to the passage of the recent amendments to 
the state railroad law giving the commission specific 
power to regulate express rates and to the so-called 
special express rate law conferring authority of a simi- 
lar tenor. He declared, however, that the commission 
did not feel inclined to put into effect the schedule 


formerly promulgated by it without opportunity for 
further hearing. The commission, he asserted, wants 
to be neither rash nor radical. The former order, 


however, was entered only after an exhaustive inves- 
tigation and careful consideration of all the evidence 
submitted. For that reason it did not seem advisable 
to again open wide the subject unless to hear testimony 
upon specific points, It was the desire that the hearings 
narrow itself down to a consideration of such points 
as to which there was dispute between contending parties 

T. B. Harrison, Jr., attorney for the American and 
Adams companies, then addressed the ccmmission. This 
time, the companies he represented would raise no 
question of jurisdiction. There were certain points, 
though, in the special express act, to which he wished 
to direct attention. This law gives the commissicn the 
right to fix maximum charges. It further authorizes 
the commission to prescribe the form of receipt for 
shipment and for money paid. It was his understanding 
that, under the interpretations of the Illinois courts. 
express companies in this state were transporting goods 
at common law liability. These express receipts are 
printed in large quantities and are uniform throughout 
the United States. He felt it best that the present form 
should remain undisturbed. As to the rates themselves, 
speaking for himself, and without consu!tation with the 
traffic officials of the lines he represented, it was his 
opinion that the reductions made in the schedule e¢n- 
joined were too radical. The decrease in revenues ul- 
der the 100-pound scale, he estimated, would mean 1’ 
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per cent. It was almost axiomatic that the short haul 
express business and the service in large cities were 
the most expensive. Therefore, he opposed the reduction 
in the minimum charge from 25 to 20 cents. It was 
his declaration that if the commission would check the 
small package business for one month, it would find 
that 25 cents was a low rate. He did not think that 
the express minimum should be less than that on 
freight, and the railroads have attempied to increase 
the freight minimum to 35 cents. He would like the 
commission to make such an investigation as he sug- 
gested. If funds for the work were not available, his 
companies would be glad to make such an audit under 
the commission’s direction, 

L. B. Boswell, of the Quincy Freight Bureau, took 
the pesition that the question of revenues, earnings 
minimums and kindred topics had been well covered at 
the former hearing. To go into them now would mean 
the reopening of the entire subject. The question of a 
minimum or of any rate was largely predicated upon 
the service rendered, competitive conditions, etc. Dens- 
ity of traffic, an important factor, is so great in Illinois 
that a low minimum is justifiable. Mr. Boswell quoted 
the decision of the Interstate Commerce Commission in 
Franklin, Stiles & Stiles vs. Southern Express Company, 
where the chief clerk of the express traffic department 
had volunteered the theory that express rates should 
be 50 per cent higher than freight. If this basis be 
proper, the state board’s proposed scale is too high. 
This gives a rate per hundred pounds, Chicago to 
Quincy, of $1.25; the first class freight rate is 42 cents; 
therefore, on the thecry in the foregoing case, a rea- 
sonable express rate to Quincy should not exceed 63 
cents. Because of this, some further consideration might 
profitably be given the commission’s rates with a view 
to further reductions. 

The speaker assumed that it was the intention to 
charge fairly for the services performed. Express serv- 
ice is not, per se, a transportation service, but merely 
a terminal service and care in transit. If the express 
companies fail to perform the terminal pick-up and 
delivery, they are exacting charges without right. He 
knew of many instances where this terminal service 
was not performed, This was a phase of the question 
that should be considered. He freely conceded that a 
charge higher than freight should be made for the 
terminal service, but maintained that this service must 
be rendered. On the whole, he doubted whether the 
present situation would justify the establishment of the 
commission’s scale without further consideration. He 
suggested the appointment of a joint committee to en- 
deavor to reach a compromise mutually acceptable. 


Replying to Mr. Harriscn’s remarks with reference 
to the form of receipts, he protested against the com- 
mission giving approval to the forms now in use. Par- 
ticularly did he take exception to the receipt for charges 
paid, the expense bill. He offered a form that would 
embody infcrmation similar to that on a railroad expense 
bill. 

W. J. Evans, traffic manager, National Association 
of Agricultural Implement and Vehicle Manufacturers, 
attacked the varying limits in which claims may be filed. 
One receipt stated 60 days, another $0. He wanted 
the 120-dey limit of the uniform bill of lading. 

Cc. W. Stockton, ccunsel for Wells, Fargo & 
Co., followed Mr. Evans. He, too, spoke of the end- 
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less confusion than would result from the maintenance 
of different receipt forms in different states. There 
would also be the question of increased expenses. At 
present the larger companies use from 50,000,000 to 
60,000,000 receipts annually; the smaller from 5,000,000 
to 6,000,000. He denied that the present form of re- 
ceipt was intended to limit the common law liability 
of the carriers, The clause limiting the value was not 
such a restriction, but only one made in the interest 
of fair dealing. Likewise the limitation as to the time 
in which claims may be filed was also merely a limita- 
tion in the interest of fair dealing. The length of time 
to be allowed resolved itself merely into a question 
of what constituted a reasonable time. As far as his 
company was concerned, it would be glad at any time 
to meet shippers or a committee of commercial organ- 
izations for the purpose of revising the present form 
of receipt. What was wanted was a uniform form. 
All companies were willing to have a fair and equitable 
form and to discuss the terms of such a receipt with 
the shippers. Likewise, the express companies have no 
objection to giving a receipt for charges paid that will 
give all the information practical. If Mr. Boswell’s pro- 
posed form was practical, and did not involve too great 
an expense, he could foresee no opposition to its adop- 
tion. It should be remembered, however, that the av- 
erage freight bill was considerably in excess of the 
average express charge. What constituted a reasonable 
expense in making out a receipt for freight might be 
unduly burdensome in connection with express. 


Turning to the question of the rates, he expressed 
himself as not being entirely in accord with the idea 
that the evidence in the former case was conclusive 
and should apply. On the contrary, that evidence was 
practically worthless in the present proceedings, because 
the ccmmission has not gone deep enough into the 
question. It took Minnesota sixteen months to investigate 
two months’ business of his company. True, that time 
might not be necessary for a similar investigation by 
the Illinois board, because the Minnesota figures were 
available, the ground had been broken and many short 
cuts could now be taken. He understoo. that the first 
thing the commission wished to know was whether the 
express companies were earning undue profits, and, if 
they were, to trim their revenues. The only way to 
find this out was to investigate the books, to find out 
what the expenses were, whether they were reasonable, 
and what were the returns. The express companies do 
not consider the cost of service to be the sole factor 
to be taken into consideration in determining reasonable 
rates. Why not a thorough investigation? Wells,, Fargo 
& Co. would co-operate with the commission to the 
fullest extent; would allow investigation of books by 
commission’s experts or would put men to work under 
commission’s supervision. 

Mr. Stockton also wanted to suggest that the ex- 
press company was something more than a local dray- 
age concern that gathered up shipments for delivery to 
the railroads. The express service consisted of a con- 
tinuous carriage from the door of the consignor to the 
door of the consignee. True, terminal delivery is not 
always made, but in 90 per cent of the traffic, terminal 
delivery at one end is made, and in a large percentage 
at both. Where such service is not made it is because 
the business is so small that the expense of maintaining 
delivery facilities would be so great that rates to cover 
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it would be prohibitive. The railroads, in express serv- 
ice, ‘are merely the servants of the express companies. 
It is the latter lines that assume the liability, that guar- 
antee results and deliver the goods. The proposition 
that the express service is not a transportation service 
is ‘founded upon a heresy contained in the Interstate 
Commerce Commission express report—a heresy that 
Professor Adams would probably retract if he had the 
opportunity. 

Speaking for the Illinois Wholesale Grocers, W. 
Jones declared that he did not believe that the question 
of profit should now be gone into, or that any lengthy 
investigation should be pursued. Chairman Berry as- 
sured him that any action the Commission might take 
will be* taken promptly. Any company, the chairman 
stated; would be at liberty to submit any data it chose 
as to cost and profits, but no exhaustive inquiry would 
now be made. 


W. Cahn, representing the National Wholesale Tail- 
ors, declared that the adoption of different forms of 
receipts'for charges would seriously embarras his people. 
They now have a form of their’'own that is satisfactory 
and sign general waivers with the express companies. 

Chairman Berry then suggested that the shippers 
and express companies appoint representatives to confer 
and take up the question of receipts and rates. This 
committee should discuss the question and report back 
to the Commission, before August 1, on the points upon 
which agreement had been reached and those points 
upon which the shippers and carriers disagreed. 

The following committee was then appointed: J. E. 
Bush, assistant traffic manager American Express Com- 
pany; J. D. Ludlow, traffic manager Wells, Fargo & Co.; 
M. T. Jones, superintendent of terminals, United States 
Express Company; R, A. Hale, Illinois Manufacturers’ As- 
sociation; H. C. Barlow, Chicago Associatior of Commerce; 
W. J. Evans, National Association of Agricultural Imple- 
ment and Vehicle Manufacturers; W. M. Cahn, National 
Wholesale Tailors’ Association; T. E. McDonnell, super- 
intendent Western Express Company; L. B. Boswell, 
Quincy Freight Bureau; W. Jones, Illinois Wholesale 
Grocers’ Association; W. E. Long, Sterling Manufactur- 
ers’ and Shippers’ Association: C. B. Gregory, Rockford 
Shippers’ Association, and J. W. Bartlett, Master Bakers’ 
Association of Llinois. 

The committee in the afternoon. Two. hours 
were spent in an endeavor to reach an agreement, but 
the proposition fell through. The committee adopted 
a motion to repart back to the commission that they 
were unable to agree. Secretary Kilpatrick, who pre- 
sided over the meeting, made several attempts to have 
the parties recommend that the commission’s schedule, 

published in Tur TRAFFIC Wortp for September 20, 
1910, be given a three or six months’ trial, but was 
unsuccessful. The express companies offered to accept 
the merchandise rates, but not the maximum graduate 
seale. This suggestion the shippers declined to assent 
to. When it became evident that agreement was impos- 
sible, Secretary Kilpatrick then announeed that the 
commission would issue a schedule of rates August 1, 
and the committee was discharged. 


While the basis of the new schedule has not been 
made public, the general impression is that-it will differ 
in no material respects from the one promulgated last 
summer. Many think that it will be that schedule in its 
entirety. 


met 
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HITS RATE DISCRIMINATION 


Ohio Board Finds Alignment of Charges on Stone 
and Dolomite Preferential and without 
Justification 





Columbus, O., July 21.—What seemed prima facie 
a preferential rate adjustment inuring to the benefit of 
an industry having a common ownership with a short 
line road has been outlawed by the public service com- 
mission, formerly the railroad commission of this state, 
in a decision handed down a few days ago in the case 
of the Furnace Slag Company vs. the Toledo, 
& Western Railway. 


Angola 


Briefly stated, the commission found that this road 
was charging six times as high a rate for hauling 
ballast westbound as was assessed when the movement 
was eastbound. True, there was some advantage in 
grade in favor of the eastbound haul, but not, in the 
commission’s judgment, enough to justify 
of more than 30 per cent in rates. 


a difference 


The opinion and order of the commission follows: 
BEFORE THE RAILROAD COMMISSION OF OHIO, 


Now 
The Public Service Commission of Ohio. 
The France Slag Company, 


Complainant, 
vs. No. 129. 
The Toledo, Angola & Western Railway 
Company, Defendant. 
This case has many angles. In general, the con- 


tention of the complainant is that the rates in R. C. O. 
No, 79, R. C. O. No. 95 and R. C. O. No. 96 create a 
discriminatory situation; that the rates as established 
by the tariffs above named give the Toledo Stone & 
Glass Sand Company, operating at Silica, the 
terminus of defendant road, an undue advantage 
other patrons; that, in fact, the rates were made with 
the intent of prohibiting the use of the defendant road 
by anybody excepting the Toledo Stone & Glass Sand 
Company. 

R. C. O. No. 
on cinder, 
per ton 


western 


over 


79 carries a rate of 15 cents per ton 
dolomite and stone in carloads, 20 cents 
on sand and 30 cents per ton on all other 
freight in carloads from stations on the Toledo, Angola 
& Western Railway Company to private 
team tracks of the Toledo Terminal 
private sidings in Toledo on railroads connecting with 
the Toledo Terminal Railroad. It also carries a rate 
of 15 cents per ton on cinder, dolomite and stone, car: 
loads, and 20 cents per ton on all other freight, carloads, 
from stations on the Toledo, Angola & Western Railway 
to Miller Junction and Vulcan, O; Miller Junction is 
the point of connection between the Toledo, Angola & 
Western Railway and the Lake Shore & Michigan South- 
ern Railway, and Vulcan is the point of connection be 
tween the Toledo, Angola & Western Railway and the 
Toledo Terminal Railroad, 


sidings and 


Railroad and to 


R. C. O. No. 95 carries a rate of $2.50 per car on 
stone, railway ballast, carloads, from Silica, 0O., t0 
Miller Junction and Vulcan. It contains a_ provision 
that this rate only applies. when consignee provides 
ears free of per diem and demurrage charges to the 
Toledo, Angola & Western Railway. 
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R, C. O. No. 96 carries a rate of 30 cents per net 
ton on crushed stone and railway ballast, carloads, from 
Vulean and Miller Junction to stations on the Toledo, 
Angola & Western Railway, including Silica. . 

It will be observed that on eastbound movements 
the rate on stone, railway ballast; carloads, for the full 
length of the road is $2.50 per car and on the same 
commodity, westbound, the rate is 30 cents per ton, 
or $15 when the car contains 50 tons; in other words, 
the charge for hauling a 50-ton car of stone railway 
ballast the full length of the road westbound is six 
times the charge for carrying it the full length of the 
road eastbound. There is a slight difference in the 
service, however, because in the eastbound movement 
cars are furnished by the consignee, and the Toledo, 
Angola & Western Railway Company is not responsible 
for car detention or rental, while on the westbound 
movement they assume either demurrage or per diem, as 
the connecting line may elect. Aside from that feature, 
the service is practically the same, as their engines haul 
the loaded cars, and when the freight is eastbound, that 
is to say, originating on the Toledo, Angola & Western 
Railway, cars must be placed for loading, assembled 
into trains and the freight must be billed. The pre- 
vailing grade on the Toledo, Angola & Western Railway 
is against the westbound movement; that is to say, 
the general trend of the road from west to east is 
downgrade, consequently an engine can haul a much 
heavier train eastbound than westbound. 


Aside from the issues raised by the complainant, it 
would seem that R. C. O. No. 95 is subject to criticism 
in that it attempts to establish a peculiar rate on a 
commodity with reference to the use to which the 
commodity may be put. “Stone railway ballast” is an 
arbitrary term for crushed stone. The same commodity, 
if shipped to be used for highway construction, would 
be shipped as crushed stone, and if to be used for 
railway construction would be shipped as stone railway 
ballast at a lower rate. The situation invites fraud. 
By designation on the bill of lading the shipper could 
determine the rate; that is to say, by describing the 
commodity as railway ballast he could secure a rate 
of $2.50 per car, whereas by describing it as crushed 
stone he would have to pay a much higher rate. Were 
such a policy recognized in rate-making, one rate could 
be applied on coal when shipped to a dealer and an- 
other when shipped to a manufacturer. The relation 
of commodities in so far as determination of rates is 
concerned, depends, not upon the use to which the 
commodities are to be put, but upon their physical 
characteristics. A cheap, heavy commodity is entitled 
to a lower rate than a high-priced, bulky commodity. 
but there seems to be no justification for giving the 
Same commodity two different designations, one or both 
of which indicate the use to which a commodity is to 
be put by the consignee, and applying different rates 
on the same commodity under different names, 

Counsel for defendant seems to think that rates 
over the same road in the opposite direction bear no 
Telation to each other; that no matter how great the 
disparity between an eastbound and westbound rate 
between two points, discrimination cannot exist. To be 
concrete: According to this doctrine, if a firm in 
Cincinnati and a firm in Cleveland were competing at 
Delaware, for instance, which is a point about midway 
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between Cleveland and Cincinnati on the Cleveland, 
Cincinnati, Chicago & St. Louis Railway, :that it would 
be entirely proper for the Cleveland, Cincinnati, Chicago 
& St. Louis Railway Company, if it saw fit, to maintain 
a 7-cent rate from Cleveland to Delaware and a 15-cent 
rate from Cincinnati to Delaware, and the Cincinnatj 
firm would have no ground for complaining of discrimi- 
nation. Such a doctrine can hardly be accepted; at 
least where such disparity exists it should not be purely 
arbitrary, but should be based on some valid reason. 

The evidence shows that out of the 15-cent rate 
per ton on crushed stone from Silica to points on the 
Toledo Terminal Railroad, the Toledo, Angola & West- 
ern Railway receives 3% cents per ton for its haul 
from Silica to Vulcan, the full length of the road. It 
is hard to understand how the Toledo; -Angola & West- 
ern Railway can carry freight of any kind in carloads 
the full length of the line at 3% cents per ton without 
losing money; but the voluntary establishment of a rate 
by a railroad is prima facie evidence that the rate is 
reasonable and compensatory. If this be the case, 30 
cents per ton for the haul from Vulcan to Silica,’ or 
the full length of the line in the opposite direction, °i8 
certainly very much out of line, inasmuch as it amounts 
to eight times the eastbound rate. While it is undoubt- 
edly true that the cost of operation westbound is in 
excess of the cost of operation eastbound, yet the: dif- 
ference in cost would not justify so glaring a difference 
in charge. 

At the hearing, the complainant endeavored to show 
that the Toledo, Angola & Western Rdilway was ‘op- 
erated solely in the interest of the industry at ‘Silica. 
It was admitted by the defendant that. there was a 
common ownership. The rate structure, as evidénced 
by the tariffs above refrred to, would lead one to believe 
that the owners of both the industry and the ‘railroad 
subordinated the financial interests of the road to the 
financial interests of the industry. 


Whether it be true or not that the railroad is’ op- 
erated simply as an appurtenance to the industry, it 
certainly must be admitted, that the railroad as a 
common carrier has certain public obligations, one of 
which is that it must not discriminate as between locali- 
ties or patrons. It is hard to come to any other, con- 
clusion than that the tariffs in existence at the time 
complaint was made, and at which complaint was di- 
rected, do discriminate as between localities and, also 
as between patrons, The Toledo, Angola & Western 
Railway should do one of two things; either advance 
its eastbound rates or reduce its westbound rates. It 
should also cease attempting to discriminate between 
consignees by basing rates upon use. Neither can we 
see any reason why there should not be established a 
rate on furnace slag in carloads somewhere near that 
in effect on crushed stone in carloads. 

The commission finds: 

That the simultaneous existence of a 30-cent_ rate 
westbound on stone and an eastbound rate of. $2.50 
per car between the same points constitutes discrimina- 
tion: 

That the simultaneous existence of a 15-cent rate 
on stone eastbound and a $2.50 per car rate on railway 
ballast eastbound between the same points, the com- 
modity being the same,- constitutes discrimination. 

It is, therefore, ordered, That the Toledo, Angola 


-” 


i, 
f 










& Western Railway Company be, and it is hereby, noti- 
fied and required to cease and desist from maintaining 
the existing difference between east and west bound 
rates on the same commodities between the same points; 
and to cease and desist from maintaining the existing 
disparity between eastbound rates on the same com- 
modity under different names between the same points. 

It is further ordered, That the Toledo, Angola & 
Western Railway Company be, and it is hereby, notified 
and required to establish rates on stone, sand, dolomite, 
slag and other freight in carloads on suth relative basis 
that the westbound rates shall not exceei the eastbound 
rates between the same points, by more than 30 per cent. 


To Consider Mixed Carload Ratings 


Baton Rouge, La., July 21.—The state railroad com- 
mission has issued the following notice: 

“Notice is hereby giver that the railroad commis- 
sion of Louisiana will, at its session to be held at 
Baton Rouge, La., at 10 a. m., July 25 1911, take up 
for consideration and adoption an amendment to its 
order No. 1036, reading as follows: 

“Cars containing mixed carload shipments of corn 
and oats and their products, as prescribed in commis- 
sion order No. 1036, may be taken at the carload rate 
applicable to each commodity contained in the car, 
subject to the actual weight, provided that all, or all 
but one of the articles are in sacks or packages, except 
that on mixed carloads of corn and oats, bulkheads 
may be used to separate the grain, provided the ship- 
ments are made at owner’s ‘risk of mixing’ and the 
partiticns are provided by or at the expense of the 
shipper; the understanding being that the minimum 
weight for the entire carload shall be the highest mini- 
mum weight applicable for a straight carload shipment 
of any commodity in the car, failing in which the 
weight of the lot taking the lowest rate will be in- 
creased an amount sufficient to preserve such minimum 
weights.” 




























































MUSEUM ENTITLED TO LOWER RATE. 


Albany, N. Y. July 1.—The public service commis- 
sion, second district, has made a ruling that the Ameri- 
can Express Company may make such refund or ad- 
justment of transportation charges upon shipment of 
paintings made by the Syracuse Museum of Fine Arts 
to Eugene Glaenzer of New York as it may deem to be 
fair and reasonable, the commission holding that the 
Syracuse Museum of Fine Arts is a charitable institu- 
tion within the meaning of the public service commis- 
sions law, and that the American Express Company 
was entitled to carry the paintings embraced in the 
shipment in question free or at reduced rates or charge 
with or without stated liabilities. When the shipment 
of paintings was made an employe inadvertently de- 
clared the valuation of $113,150 on the paintings in 
question, and no application was made for carriage at 
a free or reduced rate, The institution has made ap- 
plication for relief, stating that it can ill afford to 
sustain the burden resulting from the payment of the 
transportation charges made. The American Express 
Company stated its willingness to refund the charge, or 
at least a part of it, if it could lawfully do so. 
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AGAIN THE LONG TON PROBLEM 


Tonnage Computation Chart Designed to Assist 
in “Getting Things Right’’—Uniform 
Calculation the Goal 


—_—_——_ 


BY W. F. SCHROEDER, 


“Get things going right.” 

These few words—probably comprising the shortest 
sentence in the lawbook of the traffic man—expressing 
so simply, yet adequately, the fundamental truth upon 
which his principal duties are founded, are exactly de- 
scriptive of the writer’s interest in the article on the 
gross ton problem published in the May 27 issue of 
Tue TRAFFIC WorLp. But as the important feature— 
the extermination of an evil—seems to have been over- 
looked by some, judging from the manner in which 
the article was received, further explanation seems to 
be necessary to present fully what is much desired by 
all concerned, i. e., uniform calculations of freight 
charges on traffic rated on the per gross ton basis. 


That there are many different methuds for the cal- 
culation of freight charges on the gross ton basis was 
evident in the billing of 14 stations which I had occa- 
sion to revise during my experience, and I believe that 
anyone making a casual inspection of billing as it is 
done to-day will discover indisputable proof that these 
various methods do not always assist to correct sums. 
The principal idea back of these methcds is to avoid 
those of time-consuming long division (dividing the 
weight by 2240 or 2268 to ascertain tons, then multi- 
plying by the rate; or, as suggested by Mr. Skidmore 
in the June 10 issue of THe TRAFFIC Wortp, mul- 
tiplying the pounds by the rate, then dividing by 
2240 or 2268). 

The fractions are carried into ten-thousandths, thou- 
sandths, and hundredths by some who cctually compute 
the charges, while others, for lack of time and a definite 
rule, will count only twentieths, tenths, quarters and 
halves. Peculiarity in billing this class of traffic is no- 
ticed quite frequently. Generally, a weight written “33.2” 
or “33/2” tons would indicate 33 and 2/10 tons, but | 
know by figuring out some of these weights that frac- 
tions sometimes denote “cwts.,” as some count only 
“ewts.”” or twentieths of tons. Before shipments billed 
similar to the foregoing reach destinations, overcharges 
invariably result, 

The gross ton problem has loomed up to all traffic 
men one time or another during their careers, but, for 
some reason, probably the extent to which it really 
is responsible for errors in. accounts, claims, etc., never 
forcibly enough, the majority having little to do with 
the actual computation. Perhaps the very fact that 
numerous calculating tables had been deavised and pub- 
lished deferred remediable action if any ever had been 
contempated. 

Some of the published tables and methods are ac 
curate and rapid, but high-priced. This last puts them 
beyond the reach of those doing the calculating, the 
greater number of clerks not being able to afford them. 
During my time I have seen only two tables in actual 
use, and the price aggregated $12. Another objection- 
able feature of. some tables is that the number of toms 
do not go high enough. The number of tons in one 
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of those I-saw in use was not greater than 30, making 
it necessary to add two sets of partial figures. Three 
or four operations proved conclusively that speed in 
calculation, which is the important feature, was con- 
spicuous by its absence. 

Most traffic men will admit that the “consist” of 
the gross ton problem really is nothing more or less 
than the extermination of inaccurate tables and meth- 
ods that have come into existence in order to avoid 
long division, and the adoption of a method that is 
accurate, rapid and inexpensive; but they say it is 
much easier to point out an evil than to suggest a 
“sure-cure” with a full realization of the magnitude of 
the evil. The writer, however, does not hesitate to 
suggest that the evil can be entirely exterminated by 
the publication of the chart in connection with a rule 
governing the disposition of fractions of tons that has 
been officially authorized by the carriers, for the follow- 
ing reasons: 

The chart is based on a form of mathematical logic 
that has stood the test of centuries, therefore essen- 
tially correct. 

A specific rule governing the disposition of fractions 
of tons is just as essential as those governing the dis- 
position of fractions of cents in rules 1, 2, 25 and 26 
of the Official Classification, as well as those published 
in exception sheets governing the computation of rates 
based on percentages of class rates. Without such a 
rule, uniformity will be an impossibility in the calcula- 
tion of charges on traffic rated per gross ton. The 
publication of the chart in connection with a rule would 
no doubt force compliance therewith, resulting in uni- 
formity in computations. 

The other feature of the problem would be well 
taken care of also, because the chart will hold its own 
in competition with more elaborate tables and methods 
when accuracy, condensation, speed and inexpensiveness 
are considered. 

The method suggested by Mr. Myers in THE TRAFFIC 
Wortp of June 3 probably is one of the best to arrive 
at correct calculations without the use of a table or 
chart, providing one is familiar with the rule governing 
the disposition of fractions of the method to keep it 
down to the lowest number of figures; but in com- 
paring his method with the chart, the latter is the 
most rapid. As an example, he probably would use 
the same method to ascertain the amount of charges 
on 42,560 pounds at $1 per ton of 2,240 pounds, with 
the following result: 

42560 
2128 
213 





1900 

He would be using 18 figures, whereas with the 
chart all that is required is to refer to it and a glance 
would show the weight equals 19 tons, and the amount 
of charges would be ascertained simultaneously, not a 
figure being necessary. It is also more rapid in cases 
Where the weight equals a certain number of tons 
and fractions thereof, and the rates are such that can 
be figured mentally. I have noticed at billing stations 
like those at the Niagara frontier, that very little cal- 
culating is done during the day after the number of 
tons is known, for the reason that a large amount of 
the traffic is destined to points taking rates that can 
be figured mentally. 
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If it is necessary to figure out both the tons and 
rates with the use of the chart, the greatest number 
of figures I know that is required to get totals on 
weights less than 100,000 pounds is 35, which equals 
the number used by Mr. Myers in his first example. 

By simply knowing where to place the decimal point 
anyone can ascertain the equivalents of pounds (less 
than one ton) in fractions. The figures in the tons 
column always represent the numerator when a decimal 
point is placed in the pounds column, ani the denomina- 
tion of the fraction always is in accord with the posi- 
tion of the decimal point; i. e., tenths, hundredths, 
thousandths, and ten-thousandths. Thus, a weight of 
17,920 pounds (8 tons on 2,240 basis) written 1792.0, 
179.20, 17.920, 1.7920, is equivalent to .8, .08, .008, .0008 
tons respectively. 

If the carriers decided to make the hundredths of 
1/100 (ten-thousandths) of tons the controlling factor in 
the disposition of fractions, same could be done without 
affecting the rapidity of the chart, as this portion of the 
operation would always be done mentally. Carrying the 
fractions of tons into ten-thousandths (or hundredths 
of 1/100) of tons on weight of 43,760 would be done in 
the following manner: 


43760 
42560 —19 ‘tons 
1200 
1187.2 —.53 ton 
12.8 


The balance would be done mentally because anyone 
knows that 1/100 of a ton of 2,240 pounds is 22.4, and 
one-half of 1/100 is 11.2; and as 12.8 is more than one- 
half, count as 1/100 and add, making 19.54 tons, which 
result at least 90% of those doing the calculating would 
get under their own arrangements. If the exact equiva- 
lent of 12.8 pounds is desired, point off four figures 
from right in pounds column and run down until weight, 
or if not shown, the next lower to it is reached, and it 
will be found it equals 57/100 of 1/100 of a ton. The 
total tons thus ascertained would be written 19.5357, of 
course. 


To run same weight into tons and fractions in 
thousands would be done in this manner: 
43760 
42566 — 19 tons 
1200 
1120 — .5 ton 
80 
80 —.036 ton 


written 19.536 tons. 

Whatever rule is decided upon can be made to ap- 
ply to tons of 2,268, 2,240, and 2,000 pounds, although not 
necessary on the latter. 

With respect to the question of convenience, that 
depends entirely on conditions. If the chart were made 
a part of the classification, the most widely distributed 
railroad publication in existence, which is the logical 


place for it, it would be accessible at all times. It 
wouldn’t be convenient if.one had use for it at a prayer 
meetin’, that’s sure, but in the offices where the actual 
computation is done, there are few methods or tables 
that surpass it when all its features are considered. 
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LEGAL DEPARTMENT 


Conducted by 


CHARLES CONRADIS, 
General Counsel, The Traffic Service Bureau. 


In this department we shall answer simple questions re- 
lating to the law of interstate transportation of freight. It is 
available both to those who are members of the Traffic Service 
Bureau and those who are not. Readers are particularly in- 
vited to write for advice on specific subjects covering the Act 
to Regulate Commerce and the decisions of the courts and the 
Interstate Commerce Commission thereunder. 

Address Legal Department, The Traffic Service Bureau, 
Washington, D. C 


Writ of Mandamus, a Shipper’s Remedy. 

Alabama.—“A car of coal was shipped from a local 
point on a railroad in this state to a common point in 
Florida, routed via an intermediate junction where the 
initial line had a preferred connection. From _ this 
junction, two lines, equally as direct, reached the point 
of destination; routing was shown via the non-preferred 
line, but in spite of this it was sent forward over the 
preferred connection in violation of bill of lading direc- 
tions. Upon arrival at destination, consignee refused 
ear on grounds of diversion; shipper thereupon disposed 
of it to others without loss. Now the consignee does 
not claim that any damage resulted from the diversion, 
but does claim the right to control routing of his ship- 
ments. This transaction might be repeated indefinitely 
without damage to either shipper or consignee, and yet 
carrier would be violating a rule laid down by the 
Interstate Commerce Comission, which is generally ob- 
served. What course is necessary to estop initial carrier 
from further violations, and has either consignee or 
shipper cause of action?” 

Section 15 of the act as revised June 18, 1910, 
gives to a shipper the right to designate in writing 
by which route, when two or more through routes have 
been established, his property shall be transported from 
point of origin to point of destination, and declares that 
“It shall thereupon be the duty of the initial carrier 
to route said property and issue a through bill of lading 
therefor as so directed, and to transport said property 
over its own line or lines and deliver the same to a 
connecting line or lines according to such through route, 
and it shall be the duty of each of said connecting 
carriers to receive said property and transport it over 
the said line or lines and deliver the same to the next 
succeeding carrier or consignee according to the routing 
instructions in said bill of lading; provided, however, 
that the shipper shall in all instances have the right 
to determine, where competing lines of railroads con: 
stitute portions of a through line or route, over which 
of said competing lines so constituting a portion of 
said through line or route his freight shall be trans- 
ported.” 

Section 23 of said act empowers the Circuit and 
District courts of the United States with jurisdiction 
over any alleged violation by a common carrier of any. 
provisions of the act, and to issue a writ of mandamus 
commanding the common carrier to move and transport 
the traffic in the manner provided by said act. 

By the act to create a commerce court, jurisdiction 
possessed by the Circuit Courts of the United States 
in mandamus proceedings under the provisions of section 
23 has been transferred to said court. In consequence, 
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you may obtain redress and compel the carriers to 
route your property in accordance with the specific 
instructions of the bills of lading, by applying for a writ 
of mandamus to the Commerce Court of the United 
States. 

a * * 


Special Damages for Delay in Transportation. 

Tennessee.—“On May 18, 1911, there was shipped 
from A to B (interstate) a carload of peas, which ar. 
rived at destination B June 30, 1911. During the time 
the car was lost the market declined 15 cents per 
bushel, and, as the consignee expected the car daily, he 
did not order another car, fearing that both shipments 
would reach him together, resulting in his being over- 
stocked, and had no peas to sell for quite a while 
during this time, losing the profit on prospective sales 
to at least the quantity this car contained. What re. 
course has the consignee against the transportation lines 
handling this shipment, and on what basis should his 
claim be made?” 

If goods are intended for sale in the market at 
destination, and the carrier unreasonably and negligently 
delayed their transportation; if the goods of the par- 
ticular kind have fallen in market value during the 
delay, or if they have depreciated in quality because 
of the delay, the rule by which the damages are to be 
computed is the difference between the market value 
when the goods should have arrived and the value at 
the time of their delivery, the carrier being liable to 
the extent of the depreciation, with interest from the 
time when they should have been delivered, 

There are circumstances when the application of 
the foregoing rule would be inequitable and the owner 
should be entitled to special damages. For instance, 
when he has made an advantageous sale of the goods, 
provided they were delivered within a certain time, and 
the carrier, being particularly informed of this fact, 
undertook to carry and deliver them within the time, 
but through negligence failed to do so, whereby the 
owner lost the advantage of his bargain, the carrier 
would be liable for whatever the owner had lost by 
the failure to deliver in time. But, in the absence of 
such special contract with the carrier covering the pre- 
cise time when the goods are to be delivered, the owner 
would not be entitled to special damages; certainly not 
such as grow out of speculative profits on prospective 
sales. Such profits are dependent largely upon other 
contingencies, and are too indefinite or uncertain to 
constitute a basis of recovery. 

* * co 
Measure of Damages in Duplicate Shipments. 

Tennessee.—“A manufacturer makes an_ interstate 
shipment, which is lost in transit and after this fact 
was developed he duplicates the shipment, which is de 
livered the consignee in good order, and then filed 4 
claim against the transportation lines for invoice value 
of the shipment lost in transit. The transportation com: 
pany admits the loss of the shipment, but declines the 
claim on the ground that shipment was duplicated and 
full pay received from the consignee, and they are 
therefore not liable for the invoice value of the lost 
shipment, but are liable only for the actual cost to the 
manufacturer. We claim that the two transactions aré 
separate and distinct, and that the transportation com: 
pany, having lost the shipment, is liable for the full 
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invoice value of same; and will appreciaie it if you will 
advise me whether or not the position we have taken 
is correct.” 

Your position. is the correct one, in the absence of 
any specific contract or local law to the contrary; for 
the courts of some states have held that in a straight 
consignment, the consignee is the proper party to sue 
for damages, as the consignor’s title to the property 
passed immediately upon delivery thereof to the initial 
carrier. When the consignor duplicates a shipment lost 
by the carrier, he becomes the legal owner of the lost 
shipment, since he has sustained special damages by 
reason thereof, and can maintain an action. His interest 
in the goods and the consequent damage by reason of 
their loss, are measured by the value of the goods at 
point of destination at the time they should have arrived, 
and it would seem that this is the sum for which the 
consignor can maintain his action against the carrier. 


* * * 


Undercharges on Prepaid Shipments Should Be Collected 
by the Delivering Carrier. Offset of Shipper’s 
Claims Against Freight Charges on 
Another Shipment. 


Michigan.—“Supposing we make a shipment of 200 
pounds on which the rate is $2.20, making correct freight 
$4.40. We prepay the shipment, but the initial carrier, 
in presenting prepaid bill, makes an error and only 
collects $3.40. When the shipment arrives at destina- 
tion, the delivering agent discovers the error, and col- 
lects the $1 due. The initial carrier also discovers his 
error and presents us a bill due for $1, but, as we have 
the paid terminal bill, forwarded us by the consignee, 
we decline to pay the initial line’s due bill, as we 
have already paid the full amount of charges. Is not 
our stand correct? If we should make the shipment 
as above and prepaid bill be presented correctly, but 
before we pay the bill, shipment arrives with an over- 
charge, have we a right to deduct amount of overcharge 
from the prepay?” 

You are under no legal obligation to pay an under- 
charge twice. The Commission held (see ruling 156, 
Conference Rulings, Bulletin 5), “That it is the duty 
of the delivering carrier to collect the lawful rates 
on prepaid shipments and to correct any errors that 
may have been made by the agent of the initial carrier 
in billing or in the collection by the initial carrier, of 
the prepaid charges.” 


Answering your second inquiry, the Commission 
held (see rule 48, Conference Rulings, Bulletin 5), “A 
shipper having a money demand against an interstate 
carrier sought to offset it against the amount of a 
freight bill which he owed the carrier upon a shipment 
of merchandise. May this lawfully be done? Held, 
That the transactions have no relation one to the other, 
and that such a deduction from the lawful charges on 
the shipment could not be made.” 


WILL EXAMINE FOR STATISTICIAN. 

The Civil Service Commission announces that an 
examination will be held for associate statistician for 
the Interstate Commerce Commission. Information and 
applications for registration should be made to the 
United States Civil Service Commission at Washington, 
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Applications must be on file prior to August 5. Mention 
No. 568. 


Orders Reduction in Brick Rates 


Madison, Wis., July 21.—A reduction in brick rates, 
said to approximate thirty-three and one-third per cent, 
has been ordered by the state railroad commission upon 


complaint of the Wisconsin Clay Manufacturers’ Asso- 
ciation. 





The basis for the new rates is understood to be 
interstate charges for equidistant hauls into Wisconsin. 
The gravamen of the complaint was that heretofore 
foreign manufacturers have been able to ship into the 
state at rates about one-third less than the local kilns 
had to pay. 


The rates as ordered by the commission: are as 
follows: 


Miles. Cents. Miles. 

De tb Sede o WE ck wales 0e ode eae 1.70 ) SErreriryeror Tsk 
BD bales se'vn Sadat «shinee ht BAB. BD saicn se. ct ede vesctyenm 
eee eee ine 2.00 Bde.c os evddgalssedéenwee 
a ths 4 van at ds tre hae eed 2.15 RN sa Bee's Heres te bk OOM ems 
PF eH EES ES 2.30 Pe ee er on es 
Obs 6 ftb). U eCVNee ss cob ead 2.45 PAA Orr ee 
alo Cindi 6 0:bd tae iodo een 2.60 Bik s v0saeybh.ctenin caeeetows 
iia taille ad atiek.é \.vben lowe 2.75 SG ese nde oeeee ge eames hae 
ME OS 2.90 DER is ere cue. 4io.ce chcge be sewn 
EP OEE EARLY: TT eae 
See cunt aleeaeh wee ons be atee ee, | Ms atte Vdia'a 0.8 wn ee Wale oh oe 
ics hcemernain tne evhniend eae} Whine Ss Se NOT er re 
aie Techie py eae <0, ole ais > ee ME rer sey | oie 
WO daniel ts 4.20 eeocer ices Ce) ios un deks ver enveie wer 
Debs +: ds 5a Cees 6 HMOs 3.70 DDe 40-40 0-0 6b9:4060 9tiken een ae 
Diu: come ude dewelee veces ete 3.80 , ees 
ee ee eee 3.90 ,, TT 
Duc Pech &tiee eae canta 4.00 RT coe prey 
la otiwe wade teense wee kSU 4.10 Wl cee he's od oweweadate agence 

| ET a ek eke eee eee 8 4.20 Pees ccidéiviveilkeuetecta 


The minimum weight is fixed at 50,000 pounds per 
car, except that in cars of less than 50,000 pounds Ca- 
pacity the marked capacity shall be the minimum weight. 


The roads must make effective between their various 
lines for distances up to and including 100 miles, joint 
rates 1 cent per 100 pounds higher than the above rates. 

These rates are also to apply to tile and become 
effective July 30. 


Ninety Per Cent on Time 





Albany, N. Y., July 21—The record of passenger 
train performances on the steam railroads of the state 
for the month of May, just issued by the upstate public 
service commission, shows that during the month the 
number of trains run was 63,673. Of these, 90 per 
cent were on time at the division terminal. The aver- 
age delay for each late train was 22.4 minutes, and the 
average delay for each train run was 2.3 minutes. 


The principal causes of delays were: Waiting for 
trains on other divisions, 30.3 per cent; train work at 
stations, 16.1; waiting for train connecticns with other 
railroads, 13.2; engine failures, 8.1; wrecks, 7; trains 
ahead, 6.8; and meeting and passing trains, 5.1 per cent, 

The best record, 99 per cent, was made by the 
Delaware & Hudson, and the Dunkirk, Allegheny Valley & 
Pittsburg, the New Haven and Pittsburg, Shawmut & 
Northern came next with 96 per cent each. The Boston 
& Albany record was 95; Pennsylvania, 94; New York 
Central, 91; Lake Shore, 85; Erie, 91; Michigan Cen- 
tral, 84; Nickel Plate, 90; Lackawanna, 89; and Lehigh 
Valley, 87 per cent. 
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Digest of Petitions Lodged with Interstate Commerce Board During Past Week 


Berry Lumber & Stave Co., The, vs. 
M. & O. and Ala. G. S. (4247). 
Complainant alleges that in the 
course of his business during April, 
1910, it shipped six cars of logs 
from Ingate, Ala., to Chattanooga, 
Tenn., charges collected and as- 
sessed being $299.16, based on a 
rate of 12c per 100 pounds. 

Complainant alleges that a just 
and reasonable rate should not ex- 
ceed 7c per 100 pounds, and prays 
that after due hearing and investi- 
gation defendants be made to an- 
swer such charges, to cease and 
desist from said violation, to put 
in force more reasonable and just 
rates, and asks reparation in the 
sum of $124.65. 

A. B. Hayes, attorney for com- 
plainant, Westory building, Wash- 
ington, D. C. 

Coffins Box & Lumber Co. vs. C. & 
Ny WwW. and cs. FF. M & O. 
(4236). 

Complainant alleges that in the 
course of its business it shipped a 
consignment of wooden bottle car- 
riers, from Minneapolis, Minn., to 
Des Moines, Ia. 

Complainant alleges that rate 
charged by defendants was excess- 
ive, unreasonable and unjust, and 
prays that after due hearing and 
investigation defendants be made 
to answer such charges, to cease 
and desist from said violation, to 
put in force more reasonable and 
just rates, and asks reparation in 
the sum of $401.35. 

Dupre Co., The E. M., et al. vs. B. R. 
& P. et al. (4240). 

Complainants allege that the 
rates charged by defencants on ap- 
ples, cabbage, potatoes and onions 
to Columbia, §. C., are excessive, 


McDaniel, W. H.., 


unreasonable and unjust and dis- 
criminate against Columbia in fa- 
vor of Augusta, Ga. 

Complainants pray that after 
due hearing and investigation de- 
fendants be made to answer such 
charges, to cease and desist from 
said violation, to put in force more 
reasonable and just rates, and for 
such further orders as Commission 
may consider complainants entitled 
to. 


Knickerbocker Ice Co., The, et al. vs. 


Cc. M. & St. P. et al. (4234). 

Complainants allege that the rate 
of 3c per 100 pounds on ice, from 
points in Wisconsin to points in 
Illinois, and particularly Chicago, 
Ill., is excessive, unreasonable and 
unjust, and prays that after due 
hearing and investigation defend- 
ants be made to answer such 
charges, to cease and desist from 
said violation, to put in _ force 
more reasonable and just rates, 
and asks reparation in such sum as 
Commission may consider com- 
plainants entitled to. 
vs. Sou. Pac. and 
Nev. & Cal. Ry. (4241). 

Complainant alleges that in the 
course of his business he shipped 
two cars of scrap iron from San 
Francisco, Cal., to Benton, Cal., 
charges assessed and collected be- 
ing based on a rate of $11.85 per 
net ton. 

Complainant alleges that said 
rate is excessive, unreasonable and 
unjust, and prays that after due 
hearing and investigation defend- 
ants be made to answer such 
charges, to cease and desist from 
said violation, to put in force 
more reasonable and just rates, 
and asks reparation in the sum of 
$299.76. 


Mobile Chamber of Commerce, The, 


and Horace Turner & Co. vs. M. 
& O. and Sou. Ry. (4242). 

Complainants allege that defend- 
ants have in effect tariffs cover- 
ing import and export shipments, 
which limit shipside delivery at 
Mobile, Ala., to wharves, reached 
by rails of defendants. Complain- 
ants allege that such tariffs dis- 
criminate against exporters § and 
importers at Mobile, and against 
the port of Mobile in favor of other 
gulf ports. 

Complainants further allege that 
said tariffs discriminate against 
owners of docks and wharves at 
Mobile, and deprive them of rev- 
enues upon competitive export 
traffic brought to Mobile by said 
defendants. 

Complainants pray that after due 
hearing and investigation defend- 
ants be made to answer such 
charges, to cease and desist from 
said violation, to put in force more 
reasonable and just regulations and 
privileges, and for such _ further 
orders as Commission may consider 
complainants entitled to. 

St. Louis Blast Furnace Co., The, vs 
Virginian Ry. et al. (4245). 

Complainant alleges that the rate 
on coke from Page, W. Va., to St. 
Louis, Mo., consisting of $2.80 per 
net ton, from Deepwater, W. Va., 
to St. Louis, Mo., and 10c from 
Page, W. Va., to Deepwater, W 
Va., is excessive, unreasonable and 
unjust, and prays that after due 
hearing and investigation defend- 
ants be made to answer such 
charges, to cease and desist from 
said violation, to put in force more 
reasonable and just rates, and asks 





Austin, Tex., July 21.—The state 
sion has ordered the following amendment to state grain 


and grain products tariffs: 


“Less than carload shipments of grain, grain prod- 


ucts, field seeds or mixed stock 


Railway of Texas; 


Railway; Gulf, Colorado & Santa 


Tarif 


railroad commis- 


Changes Grain Rate 


Gulf & Interstate 
Concho, San Saba & 


grain products, 
rate, actual 


destination.” 


food, originating at 
milling or elevator points on the Trinity & Brazos Val- 
ley Railway; Texas & Gulf Railway; 


Liano Valley 
Railway: Fort 


minimum weight, 


interstate points, 


reparation in the sum of $12,530.04 
straight or mixed carloads of grail, 
field seeds or mixed stock food from 


will be subject to the local carload 
weight, on 
modities so loaded, 


each of the additional com: 
from milling or elevator points 


To Readjust Petroleum Rate 


oo 


Austin, Tex., July 21.—Announcement has been mad 


Worth & Denver City Railway; Wichita Valley Railway; >y the state railroad commission that it will hold 4 


Chicago, Rock Island & Gulf 
way; Missouri, Kansas & Texas 
Fort Worth & Rio Grande 


Francisco & Texas Railway; 


Railway; 
Mexico & Orient Railway of Texas; Southwestern Rail- 
Railway 
Railway; 
Paris & Great 
Railroad; Beaumont, Sour Lake & Western Railway, or 
Orange & Northwestern Railroad, and destined to points 


on either of said lines, when loaded in cars containing 


Kansas City, 
of Texas; 
St. Louis, San 
Northern 


Northern. 





hearing September 12 to consider a readjustment in Pe 
troleum products rates. 

It is proposed to add scale wax to the list of cor 
modities taking petroleum products rates. It is further 
proposed to establish a rate of 6 cents between Housto! 
and Galveston and between either of these cities and 
Texas City of scale wax via the International & Grea! 
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NEWSPAPER COMMENT 


On Railway and Other Questions of National and Local Interest. 





In these columns, we aim to give current newspaper comment on live topics; the publication of an editorial 
here carries with it neither the approval or disapproval of the opinions therein expressed.—The Traffic Service Bureau. 





The government is preparing to renew its efforts to 
separate the great coal-carrying railroads of the country 
from their virtual control of mines. This was the 
of the commodities clause of the interstate 
commerce law, but no law is automatic—it is impossible 
to frame statutes that will enforce themselves—and the 
commodities clause might have stood on the books 
till the crack of doom without affecting in the slightest 
degree the condition which enabled President Baer to 
snap his fingers at threats of competition and to assume 
the pose of paying but the very slightest heed in the 
world to public opinion. 

The Lehigh Valley Railroad is the one against 
which the present test case will be tried at Philadel- 
phia. That the concerns which handle its products are 
not bona fide independent entities, but constitute de- 
vices for evading the commodity clause, is the funda- 
mental allegation of the complaint. 


object 


Arrangements for the contraband object of abolish- 
ing competition also are allaged against the Lehigh 
Railroad. For instance, the loss in buying of coal from 
other operators at a disadvantage to the company has 
been offset, first, by securing the business of carrying 
the coal, and secondly, by making the freight charges 
large enough to more than get back the difference. 
With this coal in its own hands the company has been 
able to control the New York market. 

The government’s original commodities clause action 
against the anthracite roads was begun in 1898, In 
that instance the courts held that a railroad company 
might own stock in a coal company and not violate 
the commodities clause if it did not own or have any 
interest in the transported coal of that company. Attor- 
ney-General Wickersham carried the case up and from 
the Supreme Court secured a decree that the govern- 
ment might amend its complaint and involve the ques- 
tion of fact as to whether the railroad has any interest 
in the coal it transported. 

Gradually the law is being interpreted and applied. 
The progress in securing results under the _ present 
administration makes all that has been effected since 
the enactment of the law, twenty-two years ago, seem 
very little, and inspires confidence that if the country 
Stands by President Taft it will secure a larger measure 
of real redress of evil industrial and commercial con- 
ditions than it could possibly hope for under any other 
administration.—Milwaukee (Wis.) Evening Wisconsin. 

% * * 

Doubtless the inquiry ordered Saturday by the In- 
terstate Commerce Commission into the operations of 
the express companies will stimulate interest in the 
Parcels post bills. The dispatches say that more than 
a year ago a number of the leading commercial organ- 
ization of the country petitioned the Commission for a 
Seneral investigation into the rates and methods of the 


express companies, and in its order Saturday the Com- 
mission says the investigation is in order to “determine 
whether such rates, classifications, regulations or prac- 
tices of any of them are unjust or unreasonable or 
unjustly discriminatory or unduly preferential or‘ preju- 
dicial or otherwise in violation of the provisions of said 
act, and to determine the manner and method in 
which the business of said express companies and each 
of them is conducted.” 


It will be recalled that these same business in- 
terests have advocated the parcels post measure. Be- 
cause the commercial organizations in the trade centers 
favor a parcels post law, it does not follow that all 
merchants are pining for such a measure. Indeed, the 
merchants of the smaller towns who by an effective 
parcels post law would be brought into direct com- 
petition with the great department stores and mail order 
houses of the cities, do not favor it. It is, however, 
urged by the advocates of such a law that the people, 
whose wishes should be first considered, do want a 
system of parcels delivery, such as is in use in England 
and elsewhere in Europe, and that their interests de- 
mand a law to that end. 


No less than ten parcels post bills have been intro- 
duced in Congress. Of these, the best known, perhaps, 
is the Sulzer bill which the House committee on post- 
offices is considering primarily. It provides for an 
extension of the general merchandise weight limit from 
four to eleven pounds, the reduction of the rate from 
sixteen to eight cents, and for a _ local’. service 
on the rural delivery routes at the rate of one cent 
a pound, eleven pounds for five cents, and twenty-five 
pounds for ten cents. Then there is the Burleson bill, 
which is favored, it is understood, by some Democratic 
leaders. It would dissolve the express companies and 
require the railroads to perform the service now given 
by the minor concerns and at vastly reduced rates, 
Congressman Lewis has introduced a bill which pro- 
vides for the condemnation and purchase of the express 
companies by the federal government. The other seven 
bills are modifications of those three, most of them 
conforming in large part to the plan in use in England. 

Already the action of the Interstate Commerce 
Commission has brought about a reduction in express 
rates in some instances. But until the investigation 
has made greater progress it would be folly to predict 
the probable outcome. The opinion is genera] that the 
express companies are forcing unreasonable rates upon 
the people, and if the investigation makes that fact 
plain the public outcry will be so great that one of 
two things will follow. Either reforms will be effected 
within the companies and relief so extended to the 
people, or Congress. will be forced to pass a _ parcels 


post bill. As has before been stated, however, there 


are two sides to the question, and it is possible that 
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a parcels post law would prove disappointing. At all 
events, the disclosures promisec by the federal inves- 
tigation will, if they materialize, form an interesting 
chapter in the news of the day.—Butte (Mont.) Moun- 
taineer. 

* *” 7” 

The Wisconsin railroad commission, operating under 
the public utility law, proposes to make that law apply 
automatically in the reduction of rates to consumers 
without the necessity of public clamor and formal com- 
plaint and trial in each case. 

This purpose was disclosed in the commission’s de- 
cision, announced yesterday afternoon, reducing the 
electric current rates of the Madison Gas and Electric 
Company by about 14 per cent. This cut, which deprives 
the company of $24,000 annual revenue, was made with- 
out formal complaint, and without public hearing. Imme. 
diately upon the establishment of the commission, in 
1905, a Madison newspaper started a public campaign 
to reduce the gas and electric rates, and improve the 
service. This resulted in a decision a year and a half 
ago substantially cutting the rates. Since then the 
commission has kept close track of the service and 
revenues of the company, and upon the discovery that 
a large increase of business resulted in profits greater 
than 8 per cent on the investment, the commission or- 
dered an investigation upon its own motion, and com- 
pany and the city stipulated to leave the matter to 
the commission and have no hearing, and yesterday the 
subtantial rate cut resulted. It is proposed to keep the 
same close track of all companies in the state, at least 
those that have been the subject of one complaint. 

The time is not far distant when Minnesota will 
supervise rates in the same manner as our neighbor 
to the east. Little complaint is heard now from that 
state. in regard to rates, as the public service corpora- 
tions have realized that they must be careful in their 
tactics or they will suffer—Winona (Minn.) Republican. 

os * * 


Again we are told by the state corporation com- 
mission that we are to have new freight rates. This 
should be understood as the rates that the state board 
authorize, not what they say. That state corporation 
commission has been a power on authorizing. It has 
placed the ban of disapproval upon almost everything 
and by rate regulated the.stars and even chased the 
Halley comet across the sky, trying to tell it what the 
charge was for shining above Oklahoma. Our trouble 
has been that not many of the rates authorized got 
into the actual charge column. The courts have had to 
decide the controversies between the railways and the 
state corporation commission, generally against the com- 
mission. Hence the announcement of what the com- 
mission says shall be charged and what the railways 
charge are generally very different. The commission 
is expensive, what we pay in the way of freight tariffs 
most active in climbing high. Meanwhile, the average 
man pays the freight. He pays also for expensive in- 
quiries and long-drawn-out trials. He does not like the 
job as paymaster, but he is allowed to listen to reform 
orators now and then and is told electing more bucolic 
statesmen and appliance of more reform boards will 
eventually make of this an Utopia. 

Therefore, we are swatted., 

The swatting starts early and never seems to have 
a closing hour, 
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Therefore the public is sore. It wants some help 
and less advertising when the promised relief is to 
arrive. 

Thereby is a tale. 

Moreover, it is one of sadness and the tidings of 
great joy seem afar off.—Sapulpa (Okla.) Light. 

x . * 

The announcement is made that the Illinois Central 
Railroad is to establish a “school of courtesy” among 
its employes in every branch of the system. The in- 
formation will be gratifying to the traveling public, no 
doubt. 

Courtesy is a good thing and the corporation which 
impresses upon its employes that patrons should receive 
civil treatment is pursuing a good business policy. It 
is a well-known fact that all railway employes are not 
noted for politeness in their dealings with the public. 
Many of them are affable and accommodating under cir- 
cumstances that are not the most favorable for diffusing 
“sweetness and light.” Many of them are brusque under 
conditions where brusqueness is altogether unwarranted. 

Why should an employe of a railroad train treat 
a passenger as if he considered him a trespasser? Why 
should such an employe seem to resent a request for 
information? Why should he accord a patron such scant 
courtesy as to indicate a desire that the passenger should 
have stayed at home or should have sought his destina- 
tion by some other route? There is no good reason 
for the conductor or the brakeman or the porter feeling 
that way about it, yet most people who have done much 
traveling have experienced something of the sort. The 
railroads are dependent on popular patronage for exist- 
ence, and why shouldn’t their employes give the public 
a square deal? 

The world would be a more pleasant place in which 
to live and move and transact the everyday affairs of 
life if courtesy were more general in all departments 
of business and industry. The Illinois Central’s school 
deserves to prosper, and other railroads could well 
afford to do something in the same line. Courtesy is 
getting to be all too scarce almost everywhere.—Louis- 
ville (Ky.) Courier-Journal. 


Will Hold Express Rate Hearings 


Beginning at Chicago, Thursday, July 27, the com- 
mittee on express rates of the National Association of 
Railway Commissioners will, according to announce 
ments made by Chairman Staples, hold public hearings 
at which railroads, express companies and shippers will 
be welcome to present their views. 

“IT propose,’ said Commissioner Staples, “to have 
the committee take ‘up at this meeting the matter of 
hearing all parties who may desire to appear before the 
committee, either to give testimony or offer suggestions 
on the part of public service commissicns, the public 
generally, railways and express companies. I will esteem 
it a special favor if each member of this committee 
will endeavor to give notice in any way he desires t0 
all parties interested, that they may have an opportunity 
to be heard at this meeting. 

“No doubt, if the committee finds it necessary, 42 
adjournment will be taken to some other place with 
the same object in view, but I hope that we can be 
able to complete this hearing at Chicago, taking a¢ 
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July 22, 1911 


journments’ from day to day as may seem to be 
necessary.” 

The committee, which is to report back to the asso- 
ciation in the fall on the subject of express rates and 
the desirability of co-operation between the different 
state boards and with the Interstate Commerce Com- 
mission in the regulation of express carriers, consists 
of the following state railroad commissioners: Martin 
S. Decker, New York; C. F. Staples, Minnesota; O, P. 
Gothlin, Ohio; Halford Erickson, Wisconsin; L. B. Finn, 
Kentucky; E. S. De Pass, Arizona; Orville F. Berry, 
Illinois. 


Issues Grain Rate Tariff 


Oklahoma City, Okla., July 21.—The state corpora- 
tion commission has made public its final orders in the 
matter of intrastate grain rates. The new schedules go 
into effect next Monday and make reductions of from 
20 to 35 per cent in existing rates. All roads having 
lines in Oklahoma will be affected. 

There are three schedules of rates in the order, 
arranged on a graduated scale from 5 to 400 or more 
miles. The first schedule applies to shipments of buck- 
wheat and its products, cracked wheat, cerealine, 
crushed wheat, farina, pancake flour, pearl barley, pre- 
pared flour, rolled wheat, rye flour and chicken feed. 
The rates are from 4.2 cents per mile on 100 pounds 
for five miles, graduating to 6.6 cents per mile for 50 
miles, 8.8 cents for 100 miles, 12 cents for 200 miles, 
14 cents for 300 miles and 16 cents for 400 or more 
miles. 

The second schedule applies to alfalfa and its prod- 
ucts; barley, bran, all kinds of brewers’ malt and mix- 
tures, chopped feed other than wheat chop, corn and 
its products, hominy, oats and oat products, maize, rye, 
shorts and grits. The rates vary on the graduated scale, 
3.5 cents per 100 pounds for 5 miles, 5.5 cents for 50 
miles, 7.3 cents for 100 miles, 10.2 cents for 200 miles, 
12.2 cents for 300 miles and 14 cents for 400 or more 
miles, 

The last schedule applies to hay of all varieties, 
straw and corn husks. It varies from 4.0 cents per 100 
pounds for 5 miles to 9.2 cents for 100 miles, 13.2 cents 
for 200 miles, 16.1 cents for 300 miles and 18 cents for 
400 or more miles. In addition, rates on the seed of 
broom corn and grain, linseed meal and sorghum seed 
are to be computed by adding 2 cents per 100 pounds 
to the rates in the first schedule. 

These rates all apply on shipments moving via one 
line or via two or more lines which are directly or indi- 
rectly under the same management and control. For 
Shipments moving over more than one line not under 
the same management and control, additional charges 
of from 2 to 6 cents per 100 pounds are allowed. 

The orders fix a minimum of 17,000 pounds on hay, 
Straw or shucks; 24,000 on grain products and mixtures 
Packed in sacks or packages; 30,000 for oats, barley, 
alfalfa and kafir corn, and marked capacity of the car 
for corn, wheat and rye. 





WAINWRIGHT BILL GIVEN FAVORABLE REPORT. 

Albany, N. Y., July 21.—The senate railroad committee 
has reported favorably the bill introduced by Senator 
Wainwright providing that the New Haven shall estab- 
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lish single, round-trip and commutation fares which shall 
not exceed the maximum fixed by the up-state public 
service commission. 


Traffic Men Organize Club 


Atlanta, Ga., July 21.—Freight traffic men of this 
city have organized the Freight Traffic Club of Atlanta, 
with the following officials: T. L. Collins, commercial 
agent, Central of Georgia, president; J. F. Hartsough, 
division freight agent, L, & N., first vice-president; 
S. W. Wilkes, commercial agent, Georgia Railroad, sec- 
ond vice-president; H. D. Ray, commercial agent, M. & 
M. T., third vice-president; E. G. Hitt, agent, Cumberland 
Gap Dispatch, secretary and treasurer. Board of gov- 
ernors: L. L. McClesky, A. G. F. A,, Southern Railway; 
J. A. Pride, A. G. F. A., S. A. L. Railway; S. C. Yeaman, 
C. A,, St. L. S. W. Railway; T. M. Wilson, C. A., N. C. 
& St. L. Railway; P. A. Wright, C. A., Q. & C. 

Local freight agents, their chief clerks and freight 
traffic officers of higher rank are eligible to membership. 


Craffic World Changes 


A. W. Dowler has resigned from the employment 
of A. E. Butler & Co. to take charge of the recently 
organized Fort Dodge, Ia. Shippers’ Association. Mr, 
Dowler was formerly traffic manager of the United 
States Gypsum Company. 

The office of traveling freight agent of the New 
York Central Lines at Sandusky, O., has been trans- 
ferred to Indianapolis, Ind. 

The Judson Freight Forwarding Company has been 
appointed contracting and forwarding freight agents of 
the Pacific Mai! Steamship Company. 

Fred A. Stowe has been appointed traffic agent of 
the Illinois Traction System, with headquarters at Chi- 
cago, Ill. . 

A. W. Von Arx has been appointed commercial 
agent of the Frisco Lines at New York, N. Y., vice 
R. B. Merrick, promoted to general agent at Pitts- 
burg, Pa. 

F. C. Reilly has been appointed general freight 
agent and E. K. Voorhees, first assistant general freight 
agent of the St. Louis & San Francisco Railroad, with 
headquarters at St. Louis, Mo. 





C. A. Torrence has been appointed foreign freight 
agent of the Gould Lines, with headquarters at Chicago, 
Ill., vice F. G. Freiser, resigned to take service with 
another company. 


EXTENDS COAL RATE ORDER. 


Washington, D. C., July 21.—The Commission to-day 
changed the effective date of its order in the case of 
the Victor Manufacturing Company and others against 
the Southern and other carriers and certain coal com- 
panies from August 15 to October 14. 


ENABLES INTELLIGENT TARIFF DEMANDS. 

“We read with pleasure your editorials and the 
news items in which we are interested. Your best serv- 
Ice, however, is listing tariffs filed with the Interstate 
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Commerce Commission, enabling us to make requests 


promptly of the railroads in intelligent manner.”—The 
Standard Lumber Company, Birmingham, Ala. POSITION WANTED 
SUSPENDS COAL RATES. e 

Washington, D. C., July 21.—The Commission has AS INDUSTRIAL TRAFFIC MANAGER, by 
suspended the advanced bituminous coal rates of the | young man well versed in Interstate Commerce 
Big Four, effective July 23, until a hearing is had. The 
tariffs affected are: C. C. C. & St. L., I. C. C. No. 5765, 
effective July 20, 1911, and supplement 6 to 4949 and 3 | before the Commission and can show remarkable 
to 5694, effective July 23. 
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a Washington Brought to Your Door 


That’s what our special service means to you. 


It means that we bring the vast official data on traffic 
matters to your desk. 


The files of the Interstate Commerce Commission, 
the only complete record of interstate freight rates 
in the world, are made as accessible to you as if they 
were in your own Office. 


Our trained investigators, men thoroughly schooled in rate 
questions, are at your command at any time you want prompt, 
accurate information upon traffic matters. 

Your wants are our only limitations. 


The cost of this serviceP Small. You pay only for the time 
actually spent by our men in your service. 


The Traffic Service Bureau 
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TOLEDO, OHIO 





Less Carload Shipments at Carload Rates 


WAKEM & McLAUGHLIN, Inc. 


CHICAGO - 


- NEW YORK 


Operating nine warehouses, bonded and free. Regular com 
bined car service to and from all points; we are the pioneers. 


WAREHOUSEMEN—BANKERS—CUSTOMS BROKERS—FREIGHT FORWARDERS 








BINGHAMTON, N. Y. 
MERCHANTS’ WAREHOUSE COM- 


tot = transfer and fer- 
ry Be ae bush Company. 


BUFFALO, N. Y. 


BUFFALO STORAGE & CARTING 
CO., 350-356 Seneca St. “Uns 
facilities” for storing, handling, trans- 
ferring and forwarding goods. Tele- 
phone No. 683. 


CHICAGO, ILL. 

JUDSON FREIGHT FORWARDING 
Co., INC., 443 Marquette Bidg. Car- 
lead distribution to all railroads at 
Chicago without teams; L. C. L. ship- 
ments of machinery forwarded at re- 

cipal western 


duced rates to all 
and Pacific Coast 

MIDLAND WAREHOUSE a. te 
FER CO., 484 and Robey 8 Belt 
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lake and reshi rail, L. C. Le, at 
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G. W. SHELDON & CO., Monadnock 


DETROIT, MICH. 
THE ae TRUCK CO., 6th and 


to distribution of carload fr 
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livered as ered. 


LOS ANGELES, CAL. 


i“ ANGELES TRANSFER a ~ 
Broadway. Baggage and Pant 
Sistribetions consignments and car- 
loads our specialty. Eatablished 13885. 


LOUISVILLE, KY. ; 
PUBLIC ‘WAREHOUSE 





ST. LOUIS, MO. 
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ont om e facill- 
Sena yg “custom 

house en Insurance 


saan riage +g & TRANSFER 
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SALT LAKE CITY, UTAH. 


A. STIEFEL PIONEER TRANSFER, 
615 Tribune Bidg. General went 
and distributing agents. Carload dis 
tribution our specialty. Reliable and 


prompt. Established 1872. 





SCRANTON, PA. 


MERCHANT®S’ WAREHOUSE co. 
Commeretal storage, ae o 17 foes 
enbush bo. proprietors. 
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WILKESBARRE, PA. 
WAREHOUSE co. 
MERCHANTS’ 
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fields. 
Two volumes, over 900 pages, 


actually used on American 


Thoroughly up-to-date. 






Old No. 126— 





YOU NEED IT 


Railroad Traffic and Rates 


By EMORY R. JOHNSON and GROVER C, HUEBNER 
(UNIVERSITY.OF PENNSYLVANIA) 
An unbiased text-book for the student of trans- 
portation, both in and outside of the railroad 
service. Explains in detail the development of 
the rate-making in different sections of the coun- 
try, the organization of the traffic departments 
of typical lines, the division of labur, the han- 
dling of Red Ball freight; how freight and pas 
senger records are kept. Freight, passenger, mail, 
express and Pullman traffic exhaustively treated. 

This work is the result of long study by its 
authors. In addition, it has had tho benefit of 
the criticism and suggestion of prominent rail- 
road men who are specialists in their particular 


illustrated with 
over 150 charts, maps and reoroductions of forms 
railroads 


Price $5.00 Net; Postage 42c Extra 


THE TRAFFIC SERVICE BUREAU 


30 So. MARKET ST., CHICAGO, ILL. 









to-day. 








Sell The OIL TRADE 


Some 1,100 Independent Oil Jobbers and 
Refiners and nearly 10,000 Oil Producers in 


this country are Constantly in the market for 


Steel Tanks Tank Cars 
Pipe Boilers 
Hose Steam and 
Hose Couplings Gas Engines 
Belting Chemicals 


You can reach{this big and growing market 


ONLY through 


The National Petroleum News 


Representing Independent Oil Men 
Rose Building 


Cleveland, Ohio 


Employ it as YOUR Salesman. Write Us. 








LEADING COMMERCIAL AND TRAFFIC ORGANIZATIONS 


The National industrial Traffic League. 
Object—The object of this league is 
to interchange ideas concerning traffie 
matters, to co-operate with the Inter- 
state Commerce Commission, state rail- 
road commissions and transportation 
companies in promoting and securing 
better understanding by the public and 
the state and national governments ef 
the needs of the traffic world; to secure 
proper legislation where deemed neces- 
sary, and the modificatien of present 
laws where considered harmful to the 
free interchange of commerce; with the 
view to advance fair dealing and to 
promote, conserve and protect the com- 
mercial] and transportation interests. 
Membership—Those eligible as members 
are traffic directors, managers, com- 
missioners or other officials in charge 
of traffic of industrial or commercial 
organizations and traffic officers of rep- 
resentative shipping concerns in the 
United States. 


Officers 
J. C. Lincoln, President, 
Comm’r Merchants’ Exchange Traffic 
Bureau, St. Louis, Mo. 
W. M. Hopkins, Vice-President, 
Mer. Transp. Dept. Board of Trade, 
Chicago, Ill, 


W. D. Hurlbut. s -Treasurer, 


ecretary 
T. M., Wisconsin Pulp & Paper Co., 
39 Jackson Blvd., Chicago, Ill. 


ILLINOIS, 
Lake County Manufacturers’ Association. 
E. P. Sedgwick, Pres., Waukegan. 
National Implement and Vehicle Associa- 
tion. W. J. Evans, Freight Traf. Mgr., 
American Trust Bidg., Chicago, ll. 
Sterling 
Manufacturers’ and Shippers’ 
Association, 
In charge of traffic at industries at 
Sterling and Rock Falls, Il. 


BE. FF. TMWEOMNCO. cccccccocccess President 
W. HE. Palmer... ccccsccces Vice-President 
>. A. eer Secretary-Treasurer 
We. Bm EBB: cecccccevnes Traffic Manager 
MINNESOTA. 


Northeren Pine Manufacturers’ Associa- 
tion. H. S. Childs, Secy., Minneapolis. 


MISSOURI, 


Business Men’s League. P. W. Coyle, 
Comm’r, 614 Bank of Commerce Bidg., 
St. Louis. 

Commercial Club. H. G. Krake, Comm’r, 
St. Joseph. 

Kansas City Transportation Bureau of 
the Commercial Club. H. G. Wilson, 
Trans. Comm’r, 105-6-7 Board of Trade 
Bldg., Kansas City. 


NEW YORK, 


Albany Chamber of Commerce. Wm. B. 
Jones, Secy., 96 State St., Albany. 


TRAFFIC CLUBS 


National Federation of Traffic and Trans- 
portation Clubs. J. V. Hartman, Pres.; 
Carl K. Landes, Secy. 

The Chicago Transportation Assoclatien. 
J. A. Angell, Pres.; L. H. Mann, Seey. 

The Traffic Club of New York. F. B. Her- 
riman, Pres.; C. A, Swope, Secy. 

The Traffic Club of Chicago. Frank P. 
Byman, Pres.; Guy S. McCabe, Secy. 
The Traffic Club of Philadelphia, F. A. 
Bedford, Pres.; C. W. Summerfield, Secy. 
The Traffic Club of St. Louis. C. R. Gray, 

Pres.; A. F. Versen, Secy.-Treas. 

The Traffic Club of Pittsburg. O. M. Elis- 
worth, Pres.; T. J. Walters, Secy, 

The Transportation Club of Indianapolis. 
ne L. Ketcham, Pres.; L. B. Stone, 

ecy. 

The Traffic Club of New England, Boston. 
iz E. Byrnes, Pres.; Wm. C. Brown, 

ecy. 

The Transportation Club of Cincinnati, 
O. G. Fetter, Pres.; C. C. Spalding, Secy. 

The Transportation Club of Louisville. 
i J. Irwin, Pres.; Fred H. Behring, 

ecy. 

The Transportation Club of Toledo. Thos 
Conlon, Pres.; L. G. Macomber, Secy. 
The Traffic Club of St. Paul. J. R. Jones, 

Pres.; A. L. Bowker, Secy. 

The Traffic Club of Newark, Chas. Mil- 
bauer, Pres.; E. G. Weil, Secy. 

The Traffic Club of Seattle. F. W. Parker, 
Pres.; F. R. Hanlon, Secy. 

The Transportation Club of Detroit, Mich. 
bn at G. Norvell, Pres.; W. R. Hurley, 

ecy, 

The Raliroad Club of Kansas City, Mo. 
James L. Marens, Pres.; Claude Man- 
love, Secy. 

The Transportation and Traffie Club, 
Birmingham, Ala. Sevier, Pres.; 
O. F. Redd, Seey, 
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Interstate Commerce Commission 
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